
Kevin Hanrahan, Thia Hennessy, Anne Kinsella and Brian Moran,

Agricultural Economics & Farm Surveys Department

Rural Economy and Development Programme

Teagasc

Athenry

Co. Galway
www.teagasc.ie

Teagasc

National Farm Survey

2013 Estimates





ACKNOWLEDGEMENTS

The authors wish to thank all who contributed to the National Farm

Survey 2013 - the farmers who participate voluntarily, the Central

Statistics Office who select the sample and provide the population

weights. Grateful acknowledgement is due to the Teagasc research

staff involved in the collection and validation of the farm data: P.

Bryce, M. Corcoran, A Curley, L. Deane, L. Delaney, P. Harnett, P.

Hayes, P. Healy, P. Madden, E. McGrath, M. Nicholson, J. Colgan, J.

Robinson, J. Teehan, G. Quinlan and to M. Moloney for the

administration of the survey.





2013 at a glance

The main developments

Costs of Production

2013 began with a late spring which affected

early season grass growth. High input

expenditure was a feature on all grassland

enterprises in 2013, driven by elevated levels

of feed use which was further exacerbated by

high feed prices and a large increase in

fertilizer use. Production costs increased by

6%, while feed costs increased more

significantly. Expenditure on concentrate feed

was up 23% and bulky feed up 55% on

average.

Total Production Costs
€ / hectare

1,210

1,310

2012 2013

Output Prices

The prices of agricultural output were relatively

stable in 2013 with the principal exception being

milk prices which increased by over 23% in

2013. On average finished cattle prices were

1% higher while prices of weanlings and store

cattle were lower in 2013 than in 2012. Sheep

prices were more or less unchanged, while

cereals prices decreased by between 9% and

23% depending on the crop. Strong

improvements in cereal yields in 2013,

however, offset some of the negative impact of

lower prices on cereal output value.

Milk Price
c /litre

32.26

39.56

2012 2013

Family Farm Income

Family farm income increased marginally in

2013 to an average of €25,639 per farm. The

apparent stability of the average family farm

income however masks contrasting experiences

on dairy and non-dairy farms. Most farms

experienced growth in production costs. On all

farms other than dairy farms growth in output

value was insufficient to prevent declines in

family farms incomes.

Family Farm Income
€ / farm

30,095

25,479 25,639

2011 2012 2013



Dairy Farms

On Dairy farms average family farm income

increased by 31% in 2013, almost completely

reversing the decline in incomes experienced in

2012 and returning income levels close to the

historical highs of 2011. Dairy farms like other

grassland enterprises incurred considerably

higher feed and forage costs in 2013, however

strong growth in milk output value left incomes

strongly ahead of 2012 levels.

Family Farm Income
€ / farm

67,847

49,290

64,371

2011 2012 2013

Sheep Farms

Income on Sheep farms in 2013 dramatically

declined when compared to 2012 (-39%). The

value of gross output of the sheep enterprise

declined by 10% due to declining levels of output

volume, while total production costs, driven by

significantly higher feed and fertiliser expenditure,

increased by over 7%. Direct payments per farm

averaged at €18,006 in 2013, comprising 161% of

farm income.

Family Farm Income
€ / farm

19,050 18,243

11,160

2011 2012 2013

Tillage Farms

On average income on specialist Tillage farms

declined by 20% in 2013. Despite yields

improving relative to 2012. lower prices and

declines in average area harvested per farm

meant that crop output value declined by 13%.

Despite lower direct and overhead costs, the

lower value of output led to lower incomes in

2013.

Family Farm Income
€ / farm

37,092 37,151

29,907

2011 2012 2013

Cattle Other Farms

Average family farm income decreased by 13%

on the Cattle Other system farms in 2013. Farm

gross output decreased (-4%) on Cattle Other

farms, this despite stable total production costs

growth led to reduced incomes. On the average

Cattle Other Farms Direct Payments account for

117% of incomes, declining direct payment

receipts have an immediate impact on income

levels. The average total direct payment receipt

on Cattle Other farms in 2013 was over 14%

lower at €18,186 per farm.

Family Farm Income
€ / farm

19,183 17,896
15,595

2011 2012 2013



Family Farm Income per Farm (FFI) is the principal

measure of income used in the NFS. It is

calculated by deducting all farm costs (direct and

overhead) from the value of farm gross output.

Factors of production owned by the farmer, such as

labour and land, are not included as costs.

FFI therefore represents the financial reward to all

members of the family, who work on the farm, for

their labour, management and investment. It does

not include income from non-farming sources and

thus may not be equated to household income.

The average family farm income across all 79,103

farms was €25,639 in 2013, representing slightly

less than a 1% increase on 2012.

While the value of gross output increased by

almost 5% the growth in direct costs of 11% led to

an only marginal increase in average income. The

value of subsidies declined due to reductions in

REPS payments, the ending of the suckler cow

welfare scheme and some small reductions in

Single Farm Payment.

Total production costs on the average farm were up

6%. Direct costs increased more significantly and

this increase was almost entirely due to increased

concentrate (23%) and bulky feed (55%)

expenditure on grassland farms as well as

increased applications of fertiliser in the second

half of 2013 led to expenditure on fertiliser to

increase by 16%.

Costs as a proportion of output has remained

stable at approximately 70%.

With average income increasing marginally in

2013, the income level in 2013 is close to the

record high recorded in 2011, however as noted

above the stability in the average level reflects

contrasting income fortunes in the dairy and non-

dairy sectors of Irish agriculture

Components of Family Farm Income

2013
change

2012

€ %

Gross output 86,289 +5

(of which direct payments) 19,173 -8

Production costs 60,649 +6

(of which direct costs) 34,520 +11

(of which overhead costs) 26,129 +1

Family Farm Income 25,639 +1

Direct payments refer to all non-capital

payments

What is Family Farm Income?

Family Farm Income 2005 - 2013

Family Farm Income in 2013
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In 2013 there was, as ever, a wide variation in farm

incomes. In 2013 approximately 23%, or 18,200

farms, produced a family farm income of less than

€5,000 compared to 19% of farms in 2012.

At the opposite end of the spectrum, 17% of farms

produced a farm income of over €50,000 compared

to 16% the previous year. Almost 4% or 3,164

farms, produced an income of over €100,000. Thus

there is an increase in the numbers of farms

earning very low family farm incomes and high

family farm incomes and a decline in the number of

farms earning incomes between €10,000 and

€50,000 per farm.

Family farm income does not include a cost for

family labour. On average there is 1.11 family

labour units employed on each farm.

Almost 15% of farms are operated with less than

three-quarters of a labour unit, while 47% of farms

have more than one unpaid family labour unit.

The average unpaid labour supplied was highest

on Dairy and Mixed Livestock farms at 1.35 and

1.49 labour units and lowest on Tillage farms at

0.91 labour units.

The average income per family labour unit was

€25,529 in 2013.

The income per labour unit exceeded €50,000 on

17% of farms in 2013. While at the opposite end of

the spectrum income per labour unit was less than

€10,000 on 40% of farms.

The proportion of farms where either the farm

holder or the spouse had off-farm employment had

until 2013 declined from a peak of 59% in 2006 to a

low of 50% in 2012. In 2013 the proportion with

holder or spouse with an off-farm job has increased

to 51.2%. This may reflect the increase in

employment in the wider economy recorded by the

CSO QNHS.

The number of farmers employed off farm also

increased from 28% in 2012 to 29% in 2013.

Distribution of Farm Income
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. 1

Farm system classifications are defined in the appendix.

Income by System of Farming

The average farm size across all systems of

farming in 2012 was 48 hectares and the average

income was €540 per hectare.

On average Mixed Livestock farms are the largest

at 64 hectares of utilised agricultural area.

However, dairy farms are the most profitable

producing an income per hectare of €1,170 in

2013.

The dry-stock sector, cattle and sheep farms, is

characterised by very low profitability and smaller

holdings. The average income per hectare was

€207 on Sheep farms in 2013. The system with the

smallest sized farms was the Cattle Rearing

system.

Average Farm Size & Income per Hectare

Size Income

ha €/ha

Dairy 55 1,170

Cattle Rearing 39 246

Cattle Finishing 40 392

Sheep 54 207

Tillage 62 482

Mixed Livestock 64 778

All Farms 48 540

Average family farm income varies considerably by

farm system and is considerably higher than average

on Dairy and Mixed Livestock farms. The average

dairy farm income in 2013 was more than two and a

half times the sector average income level.

Income decreased across all farm systems between

2012 and 2013 with the exceptions of the dairy

system and the mixed livestock, where incomes

increased by 31% and 7% respectively.

Proportionately, the largest income reduction was

on Sheep farms, where income declined by almost

39% between 2013 and 2012. Income was down

22% on Cattle Rearing farms and 13% on Cattle

Other farms between 2012 and 2013. Income on

Tillage farms declined by 20% from €37,151 in

2012 to €29,907 in 2013.
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Contribution of the Single Farm

Payment to Farm Income

Single
Farm

Payment

Share
of

Income
€ %

Dairy 16,713 26

Cattle Rearing 10,118 107

Cattle Other 13,585 87

Sheep 11,863 106

Tillage 22,702 76

Mixed 19,952 40

All Farms 14,192 55

On average, total direct payments per farm were

€19,173 in 2013. This comprises the Single Farm

Payment (SFP), the Disadvantaged Area Scheme

(DAS), the Rural Environmental Protection

Scheme (REPS) and other subsidies including the

newer Agri-Environmental scheme (AEOS) as well

as Sheep Grassland and Suckler Cow Welfare

payments.

Tillage farms have the highest Single Farm

Payment (SFP) receiving on average €22,702. In

2013 the SFP comprised 76% of income on Tillage

farms, while direct payments in total accounted for

87% of average Tillage farm income. Cattle

Rearing farms are the most reliant on the Single

Farm Payment in 2013 it accounted for 107% of

income.

Reliance on Direct Payments

Tillage and Mixed Livestock farms are the

recipients of the largest per farm payments with a

total direct payments average of €25,909 and

€26,250 per farm respectively.

Across all farm systems the Single Farm Payment

is the most important direct payment. The

Disadvantaged Area Scheme is of more

importance to the dry-stock farms than Tillage or

Dairy Farms.

The reliance of family farm incomes on direct

payments is lowest on dairy farms and highest on

cattle rearing farms. Direct payments comprise on

average 75% of total farm income across all

farms. On average across all farms, market

income (income before the receipt of direct

payments) was €6,466.
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The two cattle systems and the sheep system

failed to earn a positive market income in 2013. In

other words, the costs of production exceeded the

price received for the products in the market

place. Without direct payments these farms would

be operating at an economic loss.
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Regional Overview Regional Overview: Average Farm

Indicators

Farm

Size

Single

Farm

Payment

Farm

Income

ha €/ha €/ha

Border 41 301 359

East 55 331 509

Midlands 48 348 493

Southwest 49 271 659

Southeast 55 369 711

South 52 247 646

West 38 245 369
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Family Farm Income by Region

FFI Direct Payments % FFI

The average income per farm varies considerably

by region. The variation incomes and reliance of

those incomes on direct payments reflects the

differing makeup of Ireland’s regional agricultural

economies. Those regions where dairy farming is

more important in general have higher incomes

and a lower reliance on direct payments than the

regions where drystock farming is dominant.

The Border region has the lowest average farm

income at just €14,700 per farm and the lowest

income per hectare. The Border is also the most

reliant on direct payments, with direct payments

accounting for 121% of average farm income. The

average Single Farm Payment per hectare in the

Border region is €301.

The Southeast has the most profitable farms with

an average farm income of €38,956 and income

per hectare of €711.The Southeast also has the

highest Single Farm payment per hectare at €369.

The West region has the smallest farms on
average and the lowest Single Farm Payments per
hectare at €245. On average total direct payments
comprise 106% of family farm income in the West.

The South region is the least reliant on direct

payments as they contribute just 52% of farm

income. The 2013 Single farm Payment in this

region averaged €247 per hectare.



There were approximately 15,500 specialist dairy

farms with an average FFI of €64,371 in 2013, a

31% increase on 2012. Incomes in 2013

recovered to close to the record 2011 level.

The income increase was mostly driven by

increased output value that arose largely because

of the large increase in milk prices received in 2013

when compared with 2012. Despite direct costs

increasing by 16%, with concentrate expenditure

and bulky feed expenditure up by 29% and 51%,

respectively, the growth in output value (17%) was

sufficient to lead to increased incomes.

Looking specifically at the dairy enterprise, due to

the difficult spring in 2013 and increased levels of

milk production per hectare (up 11%) direct costs

per hectare increased by 21% on the average dairy

farm.

The average price received by Irish farmers

increased dramatically in 2013, increasing by 23%

to 39.56 cent per litre. This increase in milk prices

and increased milk output per hectare resulted in

an overall increase in the value of milk gross output

per hectare for the dairy enterprise of 32% in 2013.

About 24% of dairy farms produced a farm income

of €30,000 or less in 2013, while 17% earned

€100,000 or more.

On a per labour unit basis about 24% of all dairy

farms produced an income per labour unit of less

than €30,000, while almost 60% produced an

income per labour unit of over €50,000.

Overview of the Dairy System

Components of Family Farm Income

Dairy Farms

2013
change

2012

€ %

Gross output 197,788 17

(of which direct payments) 21,125 -6

Production costs 133,417 11

(of which direct costs) 82,392 16

(of which overhead costs) 51,025 5

Family Farm Income 64,371 31

0

10

20

30

<30,000 30 -50,000 50 -70,000 70-100,000 >100,000

Percentage of Farms at
Income Intervals

Farm Labour Unit

Dairy Enterprise

Performance Indicators

2013
change

2012

%

Production (litres /ha) 10,521 11

Milk Price (€ / litre) 0.40 23

Gross Output (€/ha) 4,158 32

Direct Costs (€/litre) 0.16 10

Direct Costs (€/ha) 1,701 21

Gross Margin (€ / ha) 2,457 40



There were approximately 16,500 Cattle Rearing

farms with an average FFI of €9,469 in 2013, a

22% reduction on 2012. Suckler cow production is

the dominant enterprise on these farms, with

approximately one third of farms each selling the

progeny as weanlings, store animals or finished.

The income decrease was entirely driven by higher

costs as total farm gross output increased by 3%.

Some of the gain in cattle gross output was due to

increased average direct payment receipts. The

average Single Farm Payment on Cattle Rearing

farms increased by 7% in 2013, this increase in

reflects changes in the composition of the sample

of Cattle Rearing farms. Some farms added cows

leading them to change from being classed as a

Cattle Other farm to a Cattle Rearing farm.

Direct costs increased substantially mostly due to

increased feed expenditure; concentrate feed costs

are up 41% and bulky feed costs almost doubled

year on year (up 92%).

The average Cattle Rearing farmer operates a 39

hectare holding with 26 suckler cows at a stocking

rate of 1.04 livestock units per hectare. The

average Single Farm Payment is €263 per hectare

compared to a national average of €299 per

hectare across all farm systems and sizes.

The average Cattle Rearing farm is operated with

less than one unpaid family labour unit, 0.97 and

the average age of the farmer is 57 the same as

the national average farmer’s age. Over 41% of

Cattle Rearing farms have off-farm employment.

Just over 32% of Cattle Rearing farms produced a

family farm income of €5,000 or less in 2013, with a

further 30% earning between €5,000 and €10,000.

Only 13% of Cattle Rearing farms produced a farm

income of €20,000 or greater.

On a per labour unit supplied, i.e. unpaid labour,

32% of farms produced an income per labour unit

of €5,000 or less, while just 14% of farms achieved

an income per labour unit of €20,000 or more.

Components of Family Farm Income

Cattle Rearing Farms

2013
change

2012

€ %

Gross output 39,589 3

(of which direct payments) 15,811 2

Production costs 30,120 14

(of which direct costs) 14,829 17

(of which overhead costs) 15,291 12

Family Farm Income 9,469 -22

Overview of the Cattle Rearing System

Cattle Rearing Farms

Average for farms 2013

Farm Size 39

Number of Cows 26

Livestock Units per hectare 1.04

Single Farm Payment (€/ha) 263

Family Labour Units supplied 0.97

Age of Farmer 57

Farmer employed off farm (%) 41
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There were approximately 24,800 Cattle Other

farms with an average FFI of €15,595 in 2013, a

13% decrease on 2012. Cattle fattening is the

dominant farm enterprise on these farms.

The income decrease on Cattle Other farms in

2013 was due to increased input expenditure and

lower gross output. The fall in gross output

reflected declining levels of activity on the average

Cattle Other farm as well as reductions in the direct

payment receipts. The value of direct payments

declined by 14% due to reductions in the SPS

payment value as well reductions in receipts under

agri-environmental schemes.

As with the Cattle Rearing farms, the increase in

direct costs was due to increased expenditure on

feed items and fertilisers. Total production costs

declined by 1% from 2012 to 2013 as a result of a

decline in the average overhead costs on Cattle

Other farms.

The average Cattle Other farmer operates a 40

hectare holding with approximately 53 livestock

units. The average Single Farm Payment is €341

per hectare higher than the national average at

€299 per hectare.

The average Cattle Other farm is operated with

slightly more than one labour unit, 1.1 and the

average age of the farmer is 59 compared to a

national average of 57. About 34% of Cattle Other

farms have off-farm employment.

Approximately 29% of Cattle Other farms produced

a family farm income of €5,000 or less in 2013, with

a further 18% earning between €5,000 and

€10,000. Over one-quarter of Cattle Other farms

produced a farm income of €20,000 or greater.

On a per labour unit supplied, i.e. unpaid labour,

29% of farms produced an income per labour unit

of €5,000 or less, while 25% of farms achieved an

income per labour unit of €20,000 or more.

Components of Family Farm Income

Cattle Other Farms

2013
change

2012

€ %

Gross output 54,982 -4

(of which direct payments) 18,186 -14

Production costs 39,388 -1

(of which direct costs) 21, 718 +7

of which overhead costs) 17,670 -9

Family Farm Income 15,695 -13

Overview of the Cattle Other System
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Cattle Other Farms

Average for farms 2013

Farm Size 40

Livestock Units 53

Livestock Units per hectare 1.32

Single Farm Payment (€/ha) 341

Family Labour Units supplied 1.1

Age of Farmer 59

Farmer employed off farm (%) 34



There were approximately 12,650 Sheep farms

with an average FFI of €11,160 in 2013, a very

large 39% decrease on 2012. Although these

farms may operate a number of farm enterprises,

sheep production is the predominant system on

these farms.

The income decrease on Sheep farms in 2013 of

39% was due to a combination of increased direct

costs and lower output driven by lower levels of

agricultural activity on farms. Average lamb prices

increased marginally from an average of €94 in

2012 to €95 in 2013.

Input expenditure on Sheep farms increased in

2013, with direct costs up 14%. This increase was

almost entirely due increases in feed costs.

Concentrate feed expenditure increased by almost

22% while expenditure on bulky feeds increased by

54%.

The average Sheep farmer operates a 54 hectare

holding with approximately 138 ewes. The average

stocking rate is 1.0 livestock units per hectare.

The average Single Farm Payment per hectare is

€220 for sheep farms, the lowest of all farm

systems and considerably lower than the national

average of €299 per hectare.

The average Sheep farm is operated with slightly

more than one unpaid family labour unit, 1.1 and

the average age of the farmer is 59 compared to a

national average of 57. On about 28% of Sheep

farms the farmer has off-farm employment.

About 30% of Sheep farms produced a family farm

income of €5,000 or less in 2013, with a further

22% earning between €5,000 and €10,000. About

7% of sheep farms produced a farm income of

€30,000 or greater.

On a per labour unit supplied, i.e. unpaid labour,

30% of farms produced an income per labour unit

of €5,000 or less, while 19% of farms achieved an

income per labour unit of €20,000 or more.

Overview of the Sheep System

Components of Family Farm Income

Sheep Farms

2013
change

2012

€ %

Gross output 45,223 -10

(of which direct payments) 18,006 -12

Production costs 35,517 7

(of which direct costs) 17,675 14

(of which overhead costs) 16,388 0

Family Farm Income 11,160 -39

Sheep Farms

Average for farms 2013

Farm Size 54

Ewes 138

Livestock Units per hectare 1.0

Single Farm Payment (€/ha) 220

Family Labour Units supplied 1.1

Age of Farmer 59

Farmer employed off farm (%) 28
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There were approximately 6,650 Tillage farms with

an average FFI of €29,907 in 2013, a fall of 20%

on the previous year. Although these farms may

operate a number of farm enterprises, crop

production is the predominant system on these

farms.

The income story on tillage farms differs somewhat

from the livestock systems. Input costs did not

increase in 2013, and in fact declined by 3%

relative to 2012. This decline reflects the lower

importance of expenditure on livestock feed on

Tillage farms. However, gross output value

declined at a greater pace than the decline in total

input expenditure with the result that family farm

incomes on average declined by just under 20%.

Although yields in 2013 improved markedly on

those achieved in 2012, lower cereal prices and

lower levels of harvested area for some crops

combined to lead cereal output lower in 2013 than

in 2012. The value of gross output on the average

tillage farm system declined by 8%.

The average Tillage farmer operates a 62 hectare

holding and approximately 70% of the farm is in

crop production. The average gross output per

hectare of cereals in 2013 was €1,312. This

compares to an average gross output of over

€4,158 on a dairy enterprise in the same year.

The average Single Farm Payment per hectare is

€366 for Tillage farms considerably higher than the

national average of €299 per hectare.

The average Tillage farm is operated with slightly

less than one unpaid family labour unit, 0.9 and the

average age of the farmer is one year older than

the national average of 57 years.

About 8% of Tillage farms produced a family farm

income of €70,000 or more, while almost 51% of

farms produced a family farm income of €20,000 or

less.

The lower labour input supply on Tillage farms

means that income is higher when measured on a

per labour unit basis. About 22% of Tillage farms

produced an income per labour unit of €50,000 or

more.

Tillage Farms

Average for farms 2013

Farm Size 62

Hectares of Cereals 33

Cereal Output (€/ha) 1,312

Single Farm Payment (€/ha) 366

Family Labour Units supplied 0.9

Age of Farmer 58

Farmer employed off farm (%) 38

Components of Family Farm Income

Tillage Farms

2013
change

2012

€ %

Gross output 107,506 -8

(of which direct payments) 25,909 -7

Production costs 77,559 -3

(of which direct costs) 39,101 -4

(of which overhead costs) 38,498 -2

Family Farm Income 29,907 -20
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Overview of the Tillage System




