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Market View 
 Equities opened higher this morning despite a weaker session in Asia overnight, while Wall 

Street rallied into the close but still posted a 0.1% decline yesterday  

 Oil remained choppy with Brent and WTI both seeing 9% intraday swings, Brent is trading at 

$31.05 this morning, while WTI is at $28.55 

 In the race to the White house, Bernie Saunders beat Hilary Clinton for the Democrat’s in 

New Hampshire, while Donal Trump won the Republican nomination in the state 

 Economic data today will focus on Janet Yellen’s testimony to congress this afternoon, with 

expectations that she will strike an upbeat tone; other data includes UK industrial (survey 1%, 

prior 0.9%) and Manufacturing production (survey -1.4%, prior -1.2%) at 9.30  
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Smurfit Kappa – 
(Outperform) 
Previous Close 
€18.225 

 Smurfit reported strong full year 2015 results this morning and the 

market has responded favourably, up 5% in early trading  

 Full year revenue came in at €8.1bn, and EBITDA at €1.182bn, 

which translates into an EBITDA margin of 14.6% (14.5% last 

year) 

 It reported strong growth in EPS of 21% YoY to €1.97, which was 

also 3.5% ahead of consensus market estimates  

Comment: The Group reported 6% volume growth in 2015, broken down 

3% organically and 3% contribution from acquisition. Net Debt stood at 

€3.048bn year end, which includes the 2 recent Brazilian acquisitions 

announced at the beginning of 2016 and translates into a Net Debt/ 

EBITDA of 2.6x. Smurfit’s Free Cash Flow remains very strong at €388m 

for 2015, which equates to a FCF yield of 9%. Management raised the final 

dividend to 48c, adding this to the 20c interim dividend, this equates to a 

dividend yield of 3.7% for 2015, which is expected to increase to 4.1% in 

2016, which we view as very attractive in a low yield environment. 

Management is positive on the earnings growth outlook for 2016, and the 

market is forecasting EPS growth of 15% in 2016 and 7% in 2017, 

translating into a very attractive PEG ratio of 0.75x. We think Smurfit offers 

exceptional value at 8.3x 2016’s earnings, and see potential for a positive 

re-rating in the stock. For new money clients and existing holders of the 

stock, we view this as an attractive level to add to positions.  

Stephen Hall, CFA |  Investment Analyst  

Hibernia REIT – 
(Outperform) 
Previous Close 
€1.181 

 Hibernia REIT released a trading update this morning with 

management continuing to make progress on new lets 

 Current cash levels are €63m, and the recently agreed €400m 

debt facility remains undrawn 

Comment: On the letting front, management has said that agents have 

been appointed to let the residual 30k sq. ft. at Cumberland house, while 

contractors are now on site to begin renovations. During the quarter BNY 

Mellon served notice to exercise the break in its lease in the Hanover 

Building on 31
st
 December 2016. It pays €1.4m on the 44k sq. ft and 

management is confident that it can achieve new rents in excess of current 

passing rent. At the Chancery Building Hibernia is in discussions with a 

number of potential tenants regarding the two floors (c. 11,500 sq. ft.) 

coming vacant in March 2016. In January Hibernia exercised its option to 

take direct ownership of Hardwicke House and Montague House for a net 

payment of EUR41.8m, excluding costs. This brings the total consideration 

paid for the two buildings to EUR60m (c. EUR64m including costs, 

equivalent to EUR725 per sq. ft.). Overall, this was a positive update with 

management remaining confident on the REITs outlook. 

Shane Kelly |  Investment Analyst  
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Buy Previous Close: €39.84 Price Target: €49.00 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Smurfit Kappa Group: Smurfit Kappa Group PLC manufactures containerboards, solid boards, graphic boards, corrugated and solid board 

packaging products. 

Hibernia REIT: Hibernia REIT p.l.c. operates as a real estate investment trust. The Company invests in commercial properties including offices, 

industrial properties, retail stores, warehousing and distribution centers, and other related property assets. Hibernia focuses on properties located in 

Dublin, Ireland. 

Historical Record of recommendation 

Smurfit Kappa Group: We have added Smurfit Kappa to our core portfolio on the 01/01/2016 and we have upgraded our recommendation from 

Market Perform to Outperform.  

Hibernia REIT: We have an Outperform rating for Hibernia REIT since 22/08/14 and no changes to the recommendation have been made in the last 

12 months. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 
All regulatory disclosures pertaining to valuation methodologies, definition of the rating system and historical records of the above recommendations 

can be found on the Cantor Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stockbroking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Our conflicts of interest management policy is available at the following link; 

http://www.cantorfitzgerald.ie/support_mifid.php 

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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