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Equities were lower at the open this morning as both earnings announcements and economic data weighed on 

sentiment. In the US yesterday the S&P saw its biggest drop in three weeks. Sentiment was fragile heading into 

yesterday’s session after the Bank of Japan refrained from adding more stimulus measures, and turned sour after Carl 

Icahn told CNBC that he sold out of his stake in Apple Inc, overshadowing Facebook’s rally following stellar results.  

 

In a big day for economic data today, German retail sales came in well short of expectations at 0.7%, while at 10.00 we 

get Eurozone CPI estimates (survey 0.1%) and GDP readings (survey 1.4%). Weidman from the ECB is also due to 

speak in Muncih at 10 this morning. In the US we get PCE core (survey 1.6%) at 13.30, followed by Chicago Purchasing 

managers survey (Survey 52.6) at 14.45, with University of Michigan sentiment (survey 90) at 15.00 
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News  

Last night, Amazon reported earnings which beat expectations by 88% on the EPS line and 3.9% on the revenue line. The 

company is known for running the its business at minimal profitability due to its heavy investment in new areas, which goes some 

way toward explaining the size of the earnings beat. Cash flow generation was also particularly strong in the period, as operating 

cash flow rose 44% on a trailing 12 month basis, and Free Cash Flow came in at $6.4bn. Amazon products like the Kindle and Fire 

Tablet were the best selling items on the Amazon site. 

 

Comment 

A significant driver of profitability in the quarter was the success of Amazon Web Services, the company’s Cloud Computing 

business which provides computing and processing power to users via the internet. The user benefits from Cloud computing by not 

having to pay for expensive servers and other forms of hardware. The division saw revenue increase 64% year-on-year to $2.56bn, 

and operating income increase nearly three-fold to $604m. Margins in the division are exceptionally high at 27.9%, up from the 

16.9% recorded last year, and it is estimated that Amazon holds a c.30% market share. Overall, the 12% the stock rallied in 

afterhours trading illustrates the strength of the results. Given its growth rates, we continue to see value in the stock and would look 

to add to positions on pull backs.  

 

                                                                                                                             David Donnelly | Senior Investment Analyst 
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Amazon (Outperform) Previous Close: $602 

News 
We remain positive on Grafton ahead of its IMS and AGM on the 10th of May and while margins may still improve at a slower pace 

than initially thought, we expect volumes to continue to improve, given the good fundamentals in the UK market, strong recovery in 

Ireland and encouraging signs from the Dutch market. 

 

Comment 

In Holland, Grafton’s Isero operates a small box model (power tools & accessories) with a trade focus as opposed to Selco in the 

UK which is a big box model (broader offer) also focused on trade. CRH was positive on the Dutch market during its recent trading 

update and we expect Grafton to see benefits of this recovery as well. In the UK Selco remains really strong and continues to grow 

at pace. It has 40 stores with at least another 5 coming online this year. On a standalone basis it would now be the 4th biggest 

merchant in the UK with £350m in revenues and low double digit margins. Long term management see 70 Selco stores across the 

UK as it expands its regional presence, while its initial ‘Selco collect’ has been very successful. Of the five new Selco builds this 

year at least one will be a Collect store.  Other interesting initiatives include its ‘project list’ aimed at contractors with upcoming jobs. 

Contractors can list what they will need online and go and collect theses items closer to the start of the job. It also allows for 

additional cross selling opportunities ahead of and during collection. Ireland remains robust and management see strong growth 

again, with high single digits likely. On Fx they do not expect to see significant tailwinds, despite Sterling’s move during Q1. 

 

Shane Kelly | Investment Analyst 

 

Grafton (Outperform) Previous Close: GBp703.5 
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Other Cantor Fitzgerald Publications 

Weekly Trader 

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the 
coming days, and highlight a number of Equities which we believe provide exposure to the important 
themes unfolding in the markets. Our in-house Investment Committee meet on a weekly basis to 
craft this strategy, thereby allowing clients to dynamically position portfolios to take advantage of the 
most up to date market developments. 

Download 

 

 

 
Download 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which 
highlights the performance of our flagship products, funds and our core portfolio, including the Green 
Effects fund, most recent Private Equity deals and structured product investment opportunities. 

Download 

 

 

Download 

Cantor 20 Fund Range 

The Cantor20 fund range is a selection of funds that could compliment clients’ investment portfolios 
and enhance diversification. The funds selected undergo a comprehensive screening process by our 
investment committee. 

Download 

 

Download 

Investor Podcast Series 

Cantor Fitzgerald Ireland regularly publishes updates to our Investor Podcast Series. Each podcast 
provides a timely review and analysis of the investment landscape and features contributions by 
senior analysts and portfolio managers. 

To listen to the latest in our investor Podcast series click here 

 

Yearly Outlook 

As Central Bank policy diverges, we examine the opportunities across asset classes in 2016, 
particularly those of the Eurozone. 

Download 

http://www.cantorfitzgerald.ie/research_weeklytrader.php
http://www.cantorfitzgerald.ie/reports/CFI-AprilInvestmentJournal.pdf
http://www.cantorfitzgerald.ie/investment_funds_home.php
http://www.cantorfitzgerald.ie/Podcast.php
http://www.cantorfitzgerald.ie/documents/Outlook_2016_LR.PDF
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Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Amazon: Amazon.com, Inc. is an online retailer that offers a wide range of products. The Company's products include books, music, videotapes, 

computers, electronics, home and garden, and numerous other products. Amazon offers personalized shopping services, Web-based credit card 

payment, and direct shipping to customers. 

Grafton: Grafton Group PLC manufactures and retails building supplies. The Company operates the Plumbase, Buildbase, Jackson, MacNaughton 

Blair, Chadwicks and Woodies retail chains, and produces dry mortar. Grafton operates in the United Kingdom and Ireland. 

Historical Record of recommendation 

Amazon: We have an Outperform recommendation for Amazon since 26/07/13, and no changes have been made since then 

Grafton Group: We have been positive on Grafton Groups outlook since 07/03/13 and no changes have been made to the recommendation since 

then. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor 

Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   

http://www.cantorfitzgerald.ie/
http://www.cantorfitzgerald.ie/research_disclosures.php

