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Ryanair Hitting its marks 
 

FY16 numbers came in as expected, with NPAT €1,242m vs our forecast of €1,249m and 

consensus of €1,251m. Variance to our numbers was +20bp on revenue/passenger and 

+50bp on cost/pax, with overall rev/pax down 1.6% yoy, overall cost/pax down 6.3% yoy 

and ex-fuel cost/pax down 2.4% yoy.  

 

The guidance for FY17 we think will be well taken by the market as it hits what was expected 

with growth of 13% to a mid-point of €1,400m (range €1,375-1,425m).  

 

However, the surprise is probably how cautious Ryanair is being in its outlook statement, 

saying yields could be down between 5-7% in H117 and down between 10-12% in H217. 

This in part reflects its stated intent to pass on of the bulk of its fuel savings, with the fuel 

bill expected to be €200m lower yoy after taking into account the 9% increase expected in 

capacity (and passengers given a forecast of flat load factors). With that said, 50 seconds 

into the Q&A video available on Ryanair’s website, Michael O’Leary says he would be more 

conservative than other airlines on yields, who think that pricing will be up in the peak 

summer Q2 quarter (that’s RYA’s Q2 to Sept), whereas he thinks they will likely be flat to 

slightly down. That is obviously a bit more positive than the new guidance, unless one 

assumes that the implied Q1 yield decline of 13%, required to hit the -6% mid-point for H1, 

is indeed the expected outrun; we don’t.  

 

As such, if we assume -6% in Q1 (already in our model), -1.3% in Q2 (against flat 

previously), and the lower end of H2 guidance for H217 at -10% (vs previous Q3 -4.7% and 

Q4 –6.1%) we end up with €1,500m NPAT for the year as against our prior €1,607m. 

 

As a result, despite changing some of our yield assumptions, we still look for 

another strong year, with NPAT up 20% yoy and our 12mth target price at €19.80 

(down from €21.10) which says the stock is still a Buy in our opinion. 

 

 

Home…  
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Hibernia REIT FY16 results due tomorrow 
 

Hibernia is publishing FY16 results tomorrow. We are forecasting EPRA NAV of 130c (+16% 

yoy) and total rental income of €30m (€18m FY15). The rental income line is up significantly 

on FY15, driven by further additions, the completion of Wyckham Point and new leases in the 

portfolio. The surrender of the lease by FBD, at Guild House, will also be reflected in the 

numbers (total cost to FBD of €8.8m). 

 

We forecast property revaluations of c.€132m (€64m in H116). We expect the Cumberland 

House and One Dockland Central pre-lets will be significant contributors to the NAV uplift. In 

addition, the completion and letting of Wyckham Point, as well as further rental growth in the 

office sector should be helpful for valuations. Rental growth across the market remains 

strong. 

 

The key areas of interest for us in the upcoming release will be; i) management’s view on 

the market, ii) the pipeline of acquisitions and iii) an update on progress at its development 

assets. 

 

Hibernia remains our top pick of the Irish REIT’s due to the location of its core 

assets in prime areas of Dublin City Centre. Valuation remains appealing and it is 

trading at a c. 10% discount to our end 2016 NAV, while the EPRA index is trading 

at par. We believe the Irish market conditions will remain favourable over the 

medium term and reiterate our Buy call and €1.56 price target. 

 

Home…  

 
 

AIB Group IMS due tomorrow – focus likely on outlook for mortgage market 
 

AIB is set to publish a trading statement tomorrow at its AGM (Tuesday 24 May). AIB exited 

FY15 with a 2.02% NIM and whilst it will benefit this year from the T2 coco maturing in the 

summer and continued NAMA senior bond pay-down, there will be a number of headwinds in 

the shape of the Q415 issue of T2 and AT1 bonds plus a number of mortgage SVR cuts. We 

are forecasting a 2.07% NIM for the full year. 

 

In recent weeks, the bank cut its SVR rate by 25bps (bringing the cumulative reduction in 

the past few months to 100bps). This was offset by improvements on the liability side, 

leaving our 2.07% estimate on track. The market will be gauging the bank’s view on any 

potential further SVR reductions, particularly after comments from the Minister for Finance 

last week of possible further rate reductions “fairly soon”. We anticipate ongoing 

improvements in asset quality and reductions in NPLs. We are forecasting net write-backs 

this year of €435m this year, so will be looking for NPLs to continue their downwards 

trajectory from €13.1bn at December. 

 

The bank’s fully loaded capital ratio was 13.0% at the end of 2015. We are forecasting 

underlying capital generation of 220bps this year, facilitating a €300m dividend to its 

shareholder (50bps), so would be hopeful that capital accretes to c.13.5% at end Q1 (though 

lower corporate bond yields may be a headwind in Q1). 

 

The key focus for investors will be any commentary on the outlook for mortgage 

rates and volumes. Credit investors will be keen for any update on the bank’s SREP 

figure, though we believe this is more likely to emerge at the H1 results stage. 

 

Home…  

 
 

Recommendation: Buy

Closing Price: €1.27

Colm Foley

+353-1-641 6042

colm.j.foley@goodbody.ie

Recommendation: N/R

Closing Price: €6.80

Eamonn Hughes

+353-1-641 9442

eamonn.g.hughes@goodbody.ie



 Goodbody Morning Wrap  
 

 

 Page 4    23 May. 16 

Economic View Big week for Irish data releases 
 

A number of data releases over the coming days will give us the latest snapshot on the 

health of the Irish economy. First up is the latest Quarterly National Household Survey 

(QNHS) for the first quarter of the year, to be published tomorrow. Given the ongoing 

reduction in the unemployment rate in the more timely live register data, this release is 

expected to confirm ongoing jobs growth at the start of the year. In line with the Q4 release, 

we are anticipating that most sectors of the labour market continue to grow, with 

construction leading the charge.  

 

On Wednesday, residential price data will be published for April. Prices nationally have been 

effectively flat since the beginning of the year, but the prices outside the capital continue to 

grow at a significantly faster pace on an annual basis (10.5% versus 3.9% yoy in March). 

Anecdotal evidence suggests that this trend will continue, with the macro prudential rules 

having a disproportionate impact in Dublin.  

 

Finally, April retail sales will be published on Friday. After a rather weak outturn in March, we 

expect that the data will reveal a bounceback in April, with Easter likely distorting the data 

somewhat.  

 

Wider evidence suggests that the Irish consumer continues to be in good shape, 

with key drivers such as employment and incomes trending upwards.  

 

 
Dermot O’Leary 

+353-1-641 9167 
dermot.c.oleary@goodbody.ie 
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CPL Resources Randstad adds to its portfolio in Italy 
 

Dutch-based Randstad announced after the ‘close’ on Friday that it is to acquire Obiettivo 

Lavoro of Italy for an enterprise value of €102.5m. Obiettivo Lavoro achieved revenues of 

c.€436m and EBITDA of €20.1m in 2015 suggesting a trailing EV/EBITDA multiple of 5.1x. 

According to Randstad, the acquisition will enable it to move up the market share ladder in 

Italy from the number 4 to the number 2 slot and “will be immediately accretive to 

Randstad’s earnings per share”. Randstad, which will finance the transaction by using 

existing credit facilities, expects to close the transaction mid-2016. 

 

Relative to recent dealflow, such as the Adecco acquisition of Penna Consulting announced 

on May 10th and current sector multiples, the acquisition of Obiettivo Lavoro by Randstad 

would seem attractive. Detail provided in relation to Penna (EV of approx. £95m) pointed to 

a multiple of c.11x EBITDA for the 12 months to March 2016. Commentary from Adecco at 

the time, however, suggested that cost synergies would lower that multiple to 8 times. The 

latter is more aligned with the peer group average, which currently trades on a calendarised 

FY16 EV/EBITDA multiple of 7.7x with CPL on 8.0x. 

 

Recent dealflow would suggest no let-up in the pursuit of market share by the 

larger, globally diversified recruitment companies. 
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One-51 A further bolt on in Environmental 
 

After the close on Friday, One-51 announced the acquisition of Bale Group for an undisclosed 

consideration. The business is a specialist industrial services operator of industrial cleaning, 

tankering and related solutions in the south of the UK. This represents a bolt-on for One-51’s 

ClearCircle Environmental division (22% of group EBITDA) and further expands its reach in 

the UK. It also follows the acquisition of H&T Labour and Vacuumation Services in February. 

 

This is One-51’s second bolt-on in the ytd and we see scope for such M&A activity 

to continue given fragmented end markets and a relatively strong balance sheet. 

 

 
Robert Eason 

+353-1-641 9271 
robert.v.eason@goodbody.ie 

 
David O’Brien 

+353-1-641 9230 
david.a.o’brien@goodbody.ie 
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jason.molins@goodbody.ie 
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2016f 2017f

CRH 26.45 21,574 1.7 2.8 3.5 -0.9 0.4 1.8 7.4 7.2 16.6 13.2

AIB Group 6.80 18,574 0.0 -10.5 -24.1 2.1 -1.2 -11.4 -21.3 10.5 13.1 19.1

Ryanair 13.21 18,084 0.3 3.1 -0.5 -12.0 -1.0 2.1 3.3 -4.8 14.6 11.3

HeidelbergCement 74.88 14,857 1.2 -0.4 -6.3 -1.0 -0.1 -1.4 -2.8 7.2 14.3 13.1

Kerry Group 80.11 14,083 1.6 -0.7 -3.6 5.0 0.3 -1.7 -0.0 13.6 24.3 21.4

IAG 5.17 10,499 0.3 1.5 -3.3 -15.4 -0.9 0.5 0.4 -8.4 5.7 4.5

Wolseley 39.72 10,329 1.3 2.6 2.9 7.6 -0.5 3.5 8.7 11.1 15.9 13.3

Paddy Power Betfair 87.60 7,333 0.9 -2.1 -1.8 -3.5 -0.9 -1.2 3.7 -0.4 28.4 23.3

Mondi 13.39 6,502 2.1 -0.6 -1.0 0.4 0.9 -1.6 2.7 8.6 12.4 11.8

Bank of Ireland 0.25 7,999 2.9 4.2 -1.6 -26.9 1.7 3.2 2.1 -20.9 10.7 9.7

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,229.15 1.11 1.74 0.27 -8.28

FTSE 100 6,156.32 1.70 0.29 -3.96 -1.38

DAX 30 9,916.02 1.23 -0.37 -4.85 -7.70

CAC 40 4,353.90 1.67 0.78 -5.18 -6.11

FTSE Eurofirst 300 1,326.45 1.26 0.80 -4.02 -7.73

Nasdaq 4,769.56 1.21 1.10 -3.61 -4.75

S&P 500 2,052.32 0.60 0.28 -2.38 0.41

Dow Jones 17,500.94 0.38 -0.20 -3.29 0.44

Nikkei 225 16,736.35 0.54 1.97 -1.01 -12.07
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec15 Avg Ytd

Stg/€ 0.773 0.768 0.787 0.737 0.777

US$/€ 1.121 1.121 1.130 1.086 1.114

CHF/€ 1.113 1.109 1.103 1.087 1.096

JPY/€ 123.853 123.171 123.267 130.676 125.879

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.88 -0.00 0.88 0.08 0.13

US 10 Yr 1.84 -0.01 0.14 -0.01 0.10

UK 2 Yr 0.44 0.01 0.08 -0.03 0.09

UK 10 Yr 1.45 0.01 0.07 -0.03 0.03

BD 2 Yr -0.51 -0.00 0.01 -0.51 0.03

BD 10 Yr 0.16 -0.01 0.04 0.16 -0.04

Irish 10 Yr 0.84 0.00 0.03 0.01 -0.11

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 48.72 -0.18 1.86 6.38 -25.08

Gasoline (NYM $/Gal) 1.64 0.10 2.98 8.55 -19.31

Heat Oil (NYM $/Gal) 1.49 0.90 6.34 11.49 -23.48

Nat.Gas 2.06 1.13 -1.62 -0.34 -29.26

Gold $/oz 1,254.20 0.64 -0.92 0.18 3.61

Silver $/ozt 16.56 -0.24 -3.10 -2.42 -2.99

Copper U$/MT 4,630.50 0.75 -0.63 -6.24 -25.41

Wheat $/BU 4.68 -0.21 -1.47 -8.69 -8.82
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Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  In the UK, Goodbody is authorised and subject 

to limited regulation by the Financial Conduct Authority. Goodbody is a member of the Irish Stock Exchange and the London Stock 

Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by Goodbody Stockbrokers.  The 

information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or completeness and any such 

information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time of publication and are 

subject to change without notice.  The information, tools and material presented in this document are provided to you for information 

purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody has provided investment banking services to Applegreen, Cairn Homes, CRH, Hibernia REIT, IAG, Paddy Power Betfair, Permanent 

TSB, and Wireless Group in the past 12 months. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, ARYZTA, Cairn Homes, Datalex, FBD Holdings, First Derivatives, 

Grafton Group, Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power Betfair, UDG Healthcare, and Wireless Group 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 

 
 

https://www.goodbody.ie/research/conflicts-of-interest.html
https://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

We would like to inform you that Eamonn Hughes holds shares in AIB Group

We would like to inform you that Robert Eason holds shares in Kingspan

We would like to inform you that Robert Eason holds shares in SIG

GSI or it affiliates hold a proprietary position and/or controls on a discretionary basis more than 1% of the total issued share capital of  

Hibernia REIT

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 
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