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We see markets trading cautiously this week, ahead of Fridays Non-Farm payroll number in the US. Expectations have 

increased in recent weeks that the Fed may hike rates as soon as June, following comments from a number of Fed 

speakers about the US economy’s ability to handle a rate hike. With the prospect of a rate rise in the next two meetings 

looking more likely, economic data will come under increased focus and if Friday’s number is strong it will only serve to 

increase the possibility of a move. The June OPEC meeting also takes place this Thursday and equities will be influenced by 

the outcome of this meeting. Should the group agree a production freeze or new production levels, it should be positive for 

the oil price, which in turn may support equity markets. Conversely if no agreement is reached and countries like Iran 

continue to ramp up production, we could see further weakness, following YTD highs last week. In addition to Non-Farms 

and OPEC, economic data this week includes another closely watched data point for the Fed, Core PCE, as well as US ISM 

releases, Chinese PMI data and the ECB meeting on Thursday. 

Shane Kelly | Investment Analyst  

Equities Commentary  

On the 18th of May, we flagged that excessive pessimism had been reflected in Bank of Ireland’s share price. Since then, European 

financials have significantly outperformed the broader European equity market recovery as investors returned to the space, taking 

advantage of deeply discounted P/E and P/B valuations. Additionally, progress on Greek debt negotiations has boosted sentiment 

towards European banks. The shift in opinion polls towards the “Remain” camp in the upcoming BREXIT referendum has also 

supported sentiment towards financial institutions with a UK exposure as the Sterling Pound caught a bid in the process.  

 

Positive results from AIB earlier last week and reduced media attention on potential SVR cuts supported Irish financials in particular, 

with Permanent TSB rallying 12.5% on the week. BOI also rallied 14.97% over the past 8 trading session and approached resistance 

at 27.2c last Friday which was the high from April 2016. Ultimately, longer term we think BOI can break through this level and see 

29.3c as our next resistance level for shorter term trading clients. We maintain our 35c Target Price and expect BOI to re-instate its 

dividend policy in FY16. We also re-iterate our €2.66 Target Price on Permanent TSB, who continues to look for a buyer of its €3.8bn 

worth of its CHL loan book in the UK. If the UK votes to remain in the EU, this could accelerate the timing of this sale and could result 

in a smaller discount rate being applied to the book.  

 

Stephen Hall, CFA | Investment Analyst  

 Irish Financial Space – Headwinds show signs of easing              Bank of Ireland Closing Price: €0.269 

Bank of Ireland 
Metrics 2016a 2017e 2018e 

Revenue (€’bn) 3.13 3.19 3.31 

EPS (€’c) 2.4 2.7 2.8 

P/B 0.99x 0.93x 0.89x 

Div Yield 2.21% 4.04% 5.51% 

        
Share Price 
Return 1 Mth 3 Mth YTD 

Bank of Ireland 2.6% 4.6% -19.5% 

ISEQ 4.4% 4.1% -4.4% 

Source: Bloomberg 
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While we remain resoundingly positive on the long term growth story of Facebook, we suggest taking short term profits on some 

positions given the sharp rally the stock has had post results, and the underlying weakness we anticipate in the broader S&P. The 

stock is up 14.1% year-to-date (S&P +2.3%), and jumped 7.2% in the aftermath of results to post a new intra-day high of $120.79. 

Facebook’s standing as our top conviction call for 2016 was reinforced with the results which smashed expectations for the fi rst 

quarter, recording a 49% earnings-per-share growth year-on-year, and a 44% EBITDA growth. 

 

Long term, we remain impressed by Facebook’s commanding position within the social media, advertising and entertainment spaces, 

and by management’s clear vision and roadmap spanning the next ten years which details monetisation of its many elements. More 

than 1.1 billion people now access Facebook on a daily basis, and are spending more than 50 minutes per day on the company’s 

various platforms. This provides a very captive audience at which to target advertising. We see first support for the stock at $117 and 

$113 as second support. 

Shane Kelly | Investment Analyst  

 

Facebook –  Short term take profit, remain positive                                                      Closing Price: $119.39 

Weekly Trader Monday, 30th May 2016 

We suggested taking profit on Verizon on a short term view at the end of March when the shares were trading at c $54. Since then, we 

have seen a c. 7% retracement back towards $50 and would flag this as an ideal opportunity for investors to re-instate longs. We 

continue to like Verizon for its high quality offering, strong dividend and defensive qualities. In our view, risk remains to the downside in 

the S&P, given elevated valuations and subdued earnings backdrop. In this environment, we maintain our preference for defensive 

names, and Verizon offers these qualities as well as a strong 2016 dividend yield of 4.5%. 

As the Telco space moves to increase mobile content, and while peers have completed multi-billion dollar mergers and acquisitions of 

various content providers, Verizon has spent significantly less. Its main acquisition was of AOL for $4.4bn, and the rolling out its mobile 

content service Go90. The motivations for the AOL deal include its mobile and advertising platforms, as well as acquiring AOL’s original 

content programming and media brands such as the Huffington Post. In addition to increased data usage, Verizon is looking to add 

value to advertisers by providing targeted marketing and a more comprehensive picture of consumers. It has also been muted as a 

potential acquirer of some of Yahoo!’s advertising assets. The shares are trading on 12.8x 2016e earnings a discount to the S&P on 

17.5x earnings. 

Shane Kelly | Investment Analyst  

 Verizon –  Attractive entry level in defensive name                           Closing Price: $50.62 

Key Metrics 2016e 2017e 2018e 

Revenue ($’bn) 26.0 34.7 44.3 

EPS ($) 3.6 4.6 5.9 

P/E 33.2x 25.8x 20.3x 

Div Yield 0.00% 0.00% 0.00% 

        

Share Price Return 1 Mth 3 Mth YTD 

Facebook 9.9% 10.7% 14.1% 

S&P -0.1% 7.3% 2.3% 

Source: Bloomberg 

Key Metrics 2016e 2017e 2018e 

Revenue ($’bn) 128.6 128.8 129.6 

EPS ($) 3.9 4.0 4.1 

P/E 12.8x 12.5x 12.3x 

Div Yield 4.54% 4.66% 4.80% 

        

Share Price Return 1 Mth 3 Mth YTD 

Verizon -0.6% -1.7% 8.5% 

S&P -0.1% 7.3% 2.3% 

Source: Bloomberg                                                                                                                                                                                                                                                                     
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Aryzta is due to report Q3/16 results tomorrow. The market is expecting revenues of €987.5m, a 1.4% increase YoY. Aryzta’s share 

price has recovered 12% since bottoming in March 2016 after the disappointing H1/16 results and following the sale of the CEO’s stake 

in the company. Our confidence in the company’s management team has been knocked over the past 18 months as it chose to dispose 

of its Origin stake, appear to change the business strategy by acquiring French frozen food retailer Picard, and failed to recover the lost 

North American volumes it gave up  through its rationalisation programme.  

 

Aryzta does represent value at these levels, however management needs to deliver on expanding operating margins, growing North 

American and European volumes while focusing on paying down debt before a revaluation re-rating in the shares can be seen. Aryzta 

currently trades at 10.9x FY16e earnings, which is a deep 53% discount to the Euro Stoxx 600 Food & Beverage sectors and a 19% 

discount to its own 1 year forward P/E ratio average over the past 3 years of 13.2x. Aryzta offers a investors a dividend yield of 1.5%.  

Stephen Hall, CFA | Investment Analyst  

 

 

 Aryzta - Q3/16 results preview                                      Closing price: €37.045 

Weekly Trader Monday, 30th May 2016 

Key Metrics 2016e 2017e 2018e 

Revenue (€’bn) 3.9 3.9 4.1 

EPS (€) 3.4 3.6 4.1 

P/E 10.9x 10.2x 9.1x 

Div Yield 1.52% 1.62% 1.76% 

        

Share Price Return 1 Mth 3 Mth YTD 

Aryzta 10.4% -14.6% -21.4% 

Source: Bloomberg                                                                                                                                                                                                                                                                     



C AN T O R  F I TZ G E R AL D  I R E L AN D  L T D 4  

 This Weeks Market Events 

Weekly Trader Monday, 30th May 2016 

Monday Tuesday Wednesday Thursday Friday 

Corporate Corporate Corporate Corporate Corporate 

N/A Aryzta - Q3 N/A RPC Group - FY15 
INM - AGM & IMS 

N/A 

Economic Economic Economic Economic Economic 

EU - OECD Economic 
Outlook 

EU - Consumer 
Confidence 

Germany - CPI 

EU - CPI Estimate 
EU - PCE Deflator 
US - Chicago PMI 
US - Consumer 

Confidence Index 

China - Manf & Non-
Manf PMI 

China - Caixin PMI Manf 
Germany - Markit/ BME 

Manf PMI 
EU - Markit EZ Manf PMI 
US - ISM Manf 
US - Fed Release Beige 

Book 
 

EU - PPI 
EU - ECB Main 

Refinancing Rate 
US - ISM New York 

China - PMI Services & 
Composite 

Germany - Markit/ BME 
Composite PMI 

EU - Retail Sales 
US - Change in Non-Farm 

Payrolls 
US - Durable Goods 

Orders 

 Upcoming Events 

06/06/2016 N/A 

07/06/2016  N/A 

08/06/2016  N/A 

09/06/2016  Lufthansa - Traffic Stats 

10/06/2016  N/A 

 Ex Div Dates 

30/05/2016  N/A 

31/05/2016  Home Depot - $0.69 

01/05/2016  Bank of America $0.05, Pepsico - $0.7525,  

02/05/2016  ABF - GBp 10.30, Greencore GBp 2.55, M&S GBp 11.90 & Special Cash GBp 4.60 , McDonalds $0.89 

03/05/2016  N/A 

13/05/2016 N/A 

14/06/2016  N/A 

15/06/2016  N/A 

16/06/2016  N/A 

17/06/2016  N/A 



C AN T O R  F I TZ G E R AL D  I R E L AN D  L T D 5  

Weekly Trader Monday, 30th May 2016 

Daily Note 

Each day we produce a market commentary outlining critical economic and company developments. 
We leverage off our global network of analysts and investment professionals to provide clients with 
critical insights from our local teams first thing in the morning. 

Download 

Other Cantor Fitzgerald Publications 

 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which 
highlights the performance of our flagship products, funds and our core portfolio, including the Green 
Effects fund, most recent Private Equity deals and structured product investment opportunities. 

Download  

Cantor 20 Fund Range 

The Cantor20 fund range is a selection of funds that could compliment clients’ investment portfolios 
and enhance diversification. The funds selected undergo a comprehensive screening process by our 
investment committee. 

Click here for more information 

Q2 |16 Outlook 

As Central Bank policy diverges, we examine the opportunities across asset classes in 2016, particu-
larly those of the Eurozone. 

Download 

Investor Podcast Series 

Cantor Fitzgerald Ireland regularly publishes updates to our Investor Podcast Series. Each podcast 
provides a timely review and analysis of the investment landscape and features contributions by sen-
ior analysts and portfolio managers.  

To listen to the latest in our Investor Podcast Series click here 

http://www.cantorfitzgerald.ie/research_dailynote.php
http://www.cantorfitzgerald.ie/reports/CFIMayInvestmentJournal.pdf
http://www.cantorfitzgerald.ie/investment_funds_home.php
http://www.cantorfitzgerald.ie/documents/Q2_Outlook_2016.pdf
http://www.cantorfitzgerald.ie/Podcast.php


Weekly Trader Monday, 30th May 2016 

 

Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633. 

email : ireland@cantor.com  web : www.cantorfitzgerald.ie 

Twitter: @cantorireland 

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock 
Exchange and The London Stock Exchange.. 

R

Regulatory Information                                                 
Issuer Descriptions: (Source: Bloomberg) 

Bank of Ireland: Bank of Ireland provides a range of banking, life insurance and other financial services to customers in Ireland and United Kingdom. Services include 

branch banking, personal and business loans, loan insurance, mortgages, foreign exchange, correspondent banking, credit cards and stockbroking.  

AIB: Allied Irish Banks plc (AIB) attracts deposits and offers commercial banking services. The Bank offers mortgage, automobile, business, plant and equipment purchase, 
and lease financing loans, investment banking, securities brokerage, asset management and treasury services, and discounts invoices. AIB operates in Ireland, the United 
Kingdom, and the United States.  

Permanent TSB: Permanent TSB Group Holdings Plc provides personal financial services in the Irish market with strong market positions in life and pensions, fund man-
agement and retail banking. The Group offers mortgages, savings, investments, life assurance and pension products, in addition to providing retail financial services 
through the merged interests of TSB Bank and Irish Permanent.  

Facebook: Facebook Inc. operates a social networking website. The Company's website allows people to communicate with their family, friends, and coworkers. Facebook 
develops technologies that facilitate the sharing of information, photographs, website links, and videos. Facebook users have the ability to share and restrict information 
based on their own specific criteria.  

Verizon: Verizon Communications Inc. is an integrated telecommunications company that provides wire line voice and data services, wireless services, Internet services, 

and published directory information. The Company also provides network services for the federal government including business phone lines, data services, telecommuni-
cations equipment and payphones.  

Aryzta: Aryzta AG produces and retails specialty bakery products. The Company produces French breads, pastries, continental breads, confections, artisan breads, home-
style lunches, viennoiserie, patisserie, cookies, pizza, appetizers, and sweet baked goods. Aryzta operates in North America, South America, Europe, South East Asia, 
Australia and New Zealand.  

Historical Record of recommendation 

Bank of Ireland: We have been positive on the outlook for Bank of Ireland since 27/07/15 changing our recommendation to Outperform from Market Perform.  

AIB: We have an Underperform recommendation for AIB since 24/03/14 and no changes have been made to this rating in the last 12 months.  

Permanent TSB: We changed our recommendation for PTSB from Market perform to Outperform on 10/11/15 and no changes have been made since then.  

Facebook: We have been positive on the outlook for Facebook, and it was added to the core portfolio on the 11/05/2015 and no changes to our recommendation have 

been since.  

Verizon: We have been positive on Core Portfolio stock, Verizon, since 26/02/14 and no change has been made to our recommendation since then.  

Aryzta: We have downgraded our recommendation for Aryzta to Underperform from Outperform on 21/03/2016. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor Fitzgerald Ireland website 
here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 
This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for distribution to, or use by, 
any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ireland Ltd (“CFIL”) is regulated by the Central Bank 
of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the London Stock Exchange. 
Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in accordance with our 
terms and conditions that are available on the CFIL website. 
No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evaluation of the securities that 
may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or solicitation of investment advice, or to encour-
age the purchased or sale of any particular security. Not all recommendations are necessarily suitable for all investors and CFIL recommend that specific advice should 
always be sought prior to investment, based on the particular circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, and do not accept 
responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is entirely at the risk of the recipient of the 
report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or agents, be liable to for any losses, damages, costs, claims, de-
mands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person 
acting on the information contained in this report does so entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be subject to change without 
notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in foreign currencies 
are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. The 
income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable guide to the future performance of this invest-
ment. 

Conflicts of Interest & Share Ownership Policy 
It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other 
CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in part from the recommendations or 
views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommendations contained in this note has not been compromised. 
Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and recommendations remains assured.  
Our conflicts of interest management policy is available at the following link; 
http://www.cantorfitzgerald.ie/support_mifid.php 
Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her personal 
views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views 
expressed by that research analyst in the research note.   
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