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The two day relief rally in equity markets is set to ease today, as European markets opened broadly flat. Equities have 

retraced close to half of the initial losses following the Brexit vote, placing them at key technical resistance levels and 

therefore vulnerable to declines in our view. In the US, regulators have completed the annual round of bank stress 

tests, opening the way for increases in dividends and buybacks; a welcome development for the sector which has been 

squeezed by lower bond yields. On the economic calendar today is the final reading of Q1 UK GDP (survey 2.0%, prior 

2.0%), Eurozone CPI at 10.00 (survey 0%, prior -0.1%) and the Chicago Purchasing Managers’ Index at 14.45 (survey 

50.8, prior 49.3). 
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News  

Overnight, the US Fed released results of its annual Comprehensive Capital Analysis and Review (CCAR) on 33 US financial 

institutions. The stress tests show how each bank’s capital would fair given a potential shock to equity and property markets and if 

the US economy faced a severe economic recession. 30 of 33 banks passed the capital plans without conditions meaning they can 

increase dividend pay-out ratios and share buyback capacity without negative impacting capital buffers. Many US banks which are 

well capitalised are likely to have dividend pay-out ratios as high as 80% - 90%. Morgan Stanley needs to submit a new capital 

plan by the end of 2016 similar to JP Morgan Chase and Goldman Sachs in 2015. The Fed said the bank’s internal stressed 

scenarios do not adequately reflect risks and vulnerabilities specific to the firm.  

 

Comment 

The Fed rejected capital plans for the US subsidiaries of Deutsche Bank and Banco Santander. This is the 3rd consecutive year 

Santander failed and the 2nd for Deutsche. The two US subsidiaries are now unable to distribute dividends to its European parent. 

Overall, this is positive news for the US financial sector, which has come under pressure of late due to flattening in the US 

sovereign yield curves as the market has completely reversed its expectations for further potential US rate hikes in 2016 following 

the UK’s decision to leave the European Union. The market is only pricing in a 33% chance of a 25bps rate cut in the US over the 

next 15 months, which is a difficult environment to grow a bank’s Net Interest Margin. We maintain our underweight US financial 

within our core portfolio.  

Stephen Hall, CFA | Investment Analyst 

M
a
r
k
e
t
 
V

i
e
w

 

US Financials    

  

News  

With a strong dividend yield and long term visibility on revenues we continue to like Green REIT. The shares are currently trading at 

a c. 8% discount to our 2016e NAV of €1.51. Green’s 2016 dividend should be c. 2.7% growing towards 3.3% in 2017. 

 

Comment 

Green’s portfolio is 99% let to strong blue chip names and its weighted average unexpired lease term (WAULT) is up 54% since 

June 2015 to 7.7 years. It has done this by completing 68% of the leases due for a rent event between 2016 and 2018 to date, 

increasing visibility on rent revenues. The REIT has 4 developments under way, including an additional block at Central Park in 

Leopardstown, Harcourt road and two projects on Molesworth Street. These are expected to complete by YE 2017 and we believe 

management can leverage all four locations given the strong demand and undersupply for commercial space in Dublin at the 

moment.  

 

Shane Kelly | Investment Analyst 

 

Green REIT (Outperform)    Previous Close: €1.139 
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Other Cantor Fitzgerald Publications 

Weekly Trader 

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the 
coming days, and highlight a number of Equities which we believe provide exposure to the important 
themes unfolding in the markets. Our in-house Investment Committee meet on a weekly basis to 
craft this strategy, thereby allowing clients to dynamically position portfolios to take advantage of the 
most up to date market developments. 

Download 

 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which 
highlights the performance of our flagship products, funds and our core portfolio, including the Green 
Effects fund, most recent Private Equity deals and structured product investment opportunities. 

Download 

 

Cantor 20 Fund Range 

The Cantor20 fund range is a selection of funds that could compliment clients’ investment portfolios 
and enhance diversification. The funds selected undergo a comprehensive screening process by our 
investment committee. 

Click here for more information 

 

Download 

Investor Podcast Series 

Cantor Fitzgerald Ireland regularly publishes updates to our Investor Podcast Series. Each podcast 
provides a timely review and analysis of the investment landscape and features contributions by 
senior analysts and portfolio managers. 

To listen to the latest in our investor Podcast series click here 

 

Q2|16 Outlook 

As Central Bank policy diverges, we examine the opportunities across asset classes in 2016, 
particularly those of the Eurozone. 

Download 

http://www.cantorfitzgerald.ie/research_weeklytrader.php
http://www.cantorfitzgerald.ie/reports/June%20Investment%20Journal.pdf
http://www.cantorfitzgerald.ie/investment_funds_home.php
http://www.cantorfitzgerald.ie/Podcast.php
http://www.cantorfitzgerald.ie/documents/Q2_Outlook_2016.pdf
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Dublin: 75 St. Stephen’s Green, Dublin 2, Ireland. Tel: +353 1 633 3800. Fax : +353 1 633 3856/+353 1 633 3857 

Cork: 45 South Mall, Cork. Tel: +353 21 422 2122. 

Limerick: Theatre Court, Lower Mallow Street, Limerick. Tel: +353 61 436500.  

Email: ireland@cantor.com   web: www.cantorfitzgerald.ie 

 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Morgan Stanley: Morgan Stanley, a bank holding company, provides diversified financial services on a worldwide basis. The Company operates a global securities 

business which serves individual and institutional investors and investment banking clients. Morgan Stanley also operates a global asset management business. 

JP Morgan: JPMorgan Chase & Co. provides global financial services and retail banking. The Company provides services such as investment banking, treasury and 

securities services, asset management, private banking, card member services, commercial banking, and home finance. JP Morgan Chase serves business enterprises, 

institutions, and individuals. 

Banco Santander: Banco Santander SA attracts deposits and offers retail, commercial and private banking, and asset management services. The Bank offers consumer 

credit, mortgage loans, lease financing, factoring, mutual funds, pension funds, insurance, commercial credit, investment banking services, structured finance, and advice 

on mergers and acquisitions. 

Deutsche Bank: Deutsche Bank AG is a global financial service provider delivering commercial, investment, private and retail banking. The Bank offers debt, foreign 

exchange, derivatives, commodities, money markets, repo and securitization, cash equities, research, equity prime services, loans, convertibles, advice on M&A and 

IPO's, trade finance, retail banking, asset management and corporate investments. 

Green REIT: Green REIT plc operates as a property investment company. The Company invests in a portfolio of long-lease and freehold, primarily commercial and 

mainly Dublin-based properties. 

Historical Record of recommendation 

Morgan Stanley: We have a “Not Rated” rating for Morgan Stanley and no changes have been made in the past 12 months. 

JP Morgan: We downgraded our outlook for JP Morgan from Outperform to Market Perform on 22/09/2015. 

Banco Santander: We have a “Not Rated” rating for Banco Santander and no changes have been made in the past 12 months. 

Deutsche Bank: We have a “Not Rated” rating for Deutsche Bank and no changes have been made in the past 12 months. 

Green REIT: We have an Outperform rating for Green REIT since 09/02/15 and no changes to the recommendation have been made in the last 12 months. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor Fitzgerald Ireland 

website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for distribution to, or use 

by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ireland Ltd (“CFIL”) is regulated by the 

Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in accordance with our 

terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evaluation of the securities 

that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or solicitation of investment advice, or to 

encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for all investors and CFIL recommend that specific advice 

should always be sought prior to investment, based on the particular circumstances of the investor either from your CFIL investment adviser or another investment 

adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, and do not accept 

responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is entirely at the risk of the recipient of the 

report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or agents, be liable to for any losses, damages, costs, claims, 

demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person 

acting on the information contained in this report does so entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be subject to change without 

notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in foreign currencies 

are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. The 

income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable guide to the future performance of this 

investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other 

CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in part from the recommendations or 

views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommendations contained in this note has not been compromised. 

Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and recommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her 

personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific 

recommendations or views expressed by that research analyst in the research note.   

http://www.cantorfitzgerald.ie/
http://www.cantorfitzgerald.ie/research_disclosures.php

