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Economic View Equity markets shrugging off hardline stance taken by EU on Brexit 
 

As in political circles, the markets appear to have different opinions as to the eventual fallout 

from the Brexit vote. Yesterday saw the rally in equities continue, with European and US 

equity markets up strongly. The FTSE 100 is now above its pre-Brexit level, reflecting the 

competitive boost to exporting companies in that index. The wider FTSE 250 is still 8% below 

last Thursday’s levels, while the DAX in Germany is still 6% below after rallying over the past 

two days. The US equity market has been the beneficiary of some safe haven flows, with the 

S&P now just 2% below last Thursday’s close.  

 

While equity markets may be rallying on expectation of some favourable solution to this 

crisis, sovereign bond and currency markets are not as sanguine, with the pound and bond 

yields close to lows. It remains to be seen which market may be correct, but we have 

certainly seen no signs that the economic and political ramifications of Brexit are going to be 

muted. Quite the opposite in fact. Speaking after the first discussion among the remaining 

27 members of the EU last night, President Donald Tusk highlighted the hard line stance that 

European leaders will take in the negotiations with the UK. Saying that there will be “no 

single market “a la carte”, he stated that leaders made it “crystal clear” that “access to the 

single market requires acceptance of all four freedoms, including the freedom of movement”.  

 

While there is potentially years of twists and turns to come in these negotiations, if 

the EU is not to budge on this front, the UK would then have to go down the more 

economically damaging routes in its new relationship with the EU.  
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Origin Enterprises Monsanto Q3 results disappoint 
 

Monsanto disappointed with its Q3 results yesterday, with eps of $2.17 vs $2.42 expected. 

Lower pricing for some of its products, including weed killer, glyphosate, were blamed. On 

that product, there was some positive news in that it expects the EU Commission to grant an 

18 month extension for its use in the EU. Also it said that “the long-term demand trends 

remain robust and are reinforced by the most recent WASDE (World Agricultural Supply and 

Demand) report that indicates that year-over-year global demand growth for soybeans and 

corn continues to be strong, with another 1 billion bushels of corn needed for the year 

ahead. Beyond that, we see robust demand continuing for decades to come. The need to 

help farmers meet that demand through sustainable intensification of agronomic solutions 

remains a global priority. We continue to see innovation in agriculture as being the answer to 

satisfy these demand curves, as well as the differentiator in unlocking incremental yield from 

existing acres.” 

 

While there is no direct read-through for Origin, the Monsanto statement illustrates 

the generally difficult backdrop in the agri-industry, though the company is making 

some initial positive soundings that we may be at the bottom of the cycle (however 

we see no obvious evidence of this yet in terms of wheat pricing). 
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Applegreen claim dealer is in breach of agreement 
 

The Irish Times reported this morning that Applegreen has claimed to the High Court that 

one of its independent dealers has breached a five year agreement to only sell Applegreen 

fuel products.  

 

To ensure Applegreen’s low fuel price promise is maintained, Applegreen insists on setting 

the fuel price for its dealers. However, the station in question, Apple Red, said it could no 

longer continue the agreement as its local rival, Tesco, was selling at a lower price. 

Applegreen has refuted this point and sought an injunction to stop a breach of the 

agreement. Apple Red counter claimed that by setting the price itself, Applegreen is being 

anti-competitive. 

 

While Applegreen’s insistence on control of fuel pricing is not the industry norm 

and has led to the above issue, it makes sense from a brand/strategy perspective 

to maintain consistency across its total network. Applegreen operate c. 40 dealer 

sites in Ireland currently, whereby it supply fuel and a fascia in return for a small 

commission (article indicates four cents per each litre sold). While the profit 

contribution from the dealer sites is negligible (less than 1%), the returns are 

attractive.  
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2016f 2017f

CRH 25.75 21,003 5.4 -3.4 -6.0 -3.6 2.2 1.0 0.6 8.1 16.2 12.8

Ryanair 11.01 15,073 2.0 -18.4 -21.6 -26.6 -1.0 -14.7 -16.1 -17.8 14.2 9.7

AIB Group 5.50 15,021 6.0 -12.7 -20.3 -17.4 2.8 -8.7 -14.7 -7.5 12.1 16.7

Kerry Group 79.14 13,913 4.1 -0.7 -1.1 3.7 1.0 3.8 5.9 16.2 24.0 21.1

HeidelbergCement 68.35 13,562 1.0 -8.1 -10.7 -9.6 -2.0 -3.9 -4.3 1.3 13.2 12.0

Wolseley 38.15 9,921 3.6 1.2 -6.7 3.4 1.6 -1.0 -7.3 4.0 15.1 13.3

IAG 3.59 7,304 0.6 -29.5 -34.0 -41.1 -2.4 -26.3 -29.3 -34.1 3.7 2.9

Paddy Power Betfair 79.50 6,655 -0.5 -12.8 -13.1 -12.5 -2.5 -14.7 -13.6 -11.9 25.8 21.2

Mondi 13.41 6,511 4.0 0.1 -1.3 0.5 0.8 4.6 5.7 12.6 11.7 11.1

DCC 64.05 5,651 4.4 -0.9 2.3 13.2 2.3 -3.0 1.6 13.8 25.4 23.3

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 5,588.54 2.61 -11.16 -14.07 -17.71

FTSE 100 6,360.06 3.58 1.58 1.42 1.89

DAX 30 9,612.27 1.75 -4.56 -6.55 -10.53

CAC 40 4,195.32 2.60 -4.22 -7.08 -9.53

FTSE Eurofirst 300 1,290.86 3.06 -3.84 -5.98 -10.20

Nasdaq 4,779.25 1.86 -1.12 -3.13 -4.56

S&P 500 2,070.77 1.70 -0.70 -1.35 1.31

Dow Jones 17,694.68 1.64 -0.48 -1.00 1.55

Nikkei 225 15,566.83 1.59 -3.11 -7.53 -18.21
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec15 Avg Ytd

Stg/€ 0.821 0.830 0.768 0.737 0.779

US$/€ 1.110 1.105 1.128 1.086 1.116

CHF/€ 1.088 1.084 1.083 1.087 1.096

JPY/€ 113.967 113.583 118.139 130.676 124.520

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.64 0.02 0.64 -0.27 -0.16

US 10 Yr 1.52 0.05 -0.17 -0.33 -0.29

UK 2 Yr 0.20 0.02 -0.29 -0.26 -0.27

UK 10 Yr 0.95 -0.01 -0.36 -0.49 -0.46

BD 2 Yr -0.65 0.00 -0.06 -0.65 -0.16

BD 10 Yr -0.13 -0.01 -0.19 -0.13 -0.26

Irish 10 Yr 0.60 -0.04 -0.16 -0.17 -0.13

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 50.61 4.18 4.54 2.62 -18.38

Gasoline (NYM $/Gal) 1.52 0.98 -0.01 -6.56 -24.90

Heat Oil (NYM $/Gal) 1.55 4.20 5.30 2.98 -16.13

Nat.Gas 2.86 -1.85 7.55 32.00 2.07

Gold $/oz 1,321.50 0.90 0.46 8.65 12.37

Silver $/ozt 18.21 3.64 0.94 11.72 15.03

Copper U$/MT 4,780.00 0.05 2.51 1.15 -17.11

Wheat $/BU 4.45 -2.79 -4.41 -7.68 -23.82
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Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  In the UK, Goodbody is authorised and subject 

to limited regulation by the Financial Conduct Authority. Goodbody is a member of the Irish Stock Exchange and the London Stock 

Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by Goodbody Stockbrokers.  The 

information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or completeness and any such 

information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time of publication and are 

subject to change without notice.  The information, tools and material presented in this document are provided to you for information 

purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody has provided investment banking services to Applegreen, Cairn Homes, CRH, Hibernia REIT, IAG, Paddy Power Betfair, Permanent 

TSB and Wireless Group in the past 12 months. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, ARYZTA, Cairn Homes, Datalex, FBD Holdings, First Derivatives, 

Grafton Group, Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power Betfair, UDG Healthcare, and Wireless Group 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 

 
 

https://www.goodbody.ie/conflicts-of-interest.html
https://www.goodbody.ie/assets/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

GSI or it affiliates hold a proprietary position and/or controls on a discretionary basis more than 1% of the total issued share capital of  

Applegreen

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 
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