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European equities are mostly lower at the open this morning, with oil and gas stocks leading losses following an 

earning’s miss from BP. Investors are likely to remain cautious ahead of the Fed tomorrow and Bank of Japan this 

Friday. While the Fed is not expected to take any action, investors remain unsure as to the level of additional stimulus 

the Bank of Japan and Prime Minister Abe will do to try and buoy growth. Oil continues its decline, down 0.25% this 

morning to €44.63, and this has been acting as a drag against global equity markets. Today sees consumer confidence 

data from the US, while earnings season kicks into gear, with Apple, Caterpillar, McDonalds, Twitter and Verizon all out 

in the US today.  
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News  

Yesterday, core portfolio stock Verizon announced the acquisition of Yahoo for $4.8bn which is at the low end of market 

expectations, as it aims to create a go-to global advertising platform. Verizon generated $4bn of free cash flow in Q1/16 to give 

some perspective on the size of the deal which is expected to close in the first quarter. It plans to merge Yahoo with AOL which it 

acquired last year, making it the 3
rd

 biggest digital online advertiser with a combined market share of roughly 6% in the US. 

Howeve,r this is significantly behind the two market leaders, Google and Facebook with a 39% and 15% market share respectively. 

Verizon is banking that online advertisers will want a third alternative to the big 2 online advertisers. Verizon will likely sell the 

majority of the non-core asset in Yahoo like Tumblr which it acquired for $1.1bn in 2013 as part of the deal. Yahoo has a global 

user base of over 1 billion individuals which should complement Verizon’s 100 million mobile subscribers. Overall, this seems like a 

good acquisition and if executed successfully could prove to be very successful. 

 

Comment 

Verizon is due to release Q2/16 results at midday. The market is expecting revenue of $30.7bn, a 4.7% decline YoY, net income of 

$3.75bn which translates into an EPS of $0.921. We will be paying close attention to the number of new subscribers added on the 

quarter, particularly in wireless which is a mature market and accounts for 70% of total revenues. Verizon continues to grow its 

original content through its Go90 platform, driving data usage and obtaining an increased understanding of its client base using its 

data intelligence software. The stock currently trades at 14.4x FY16e earnings, and offers investors a dividend yield of 4.1% which 

we view as attractive in a low yield environment.  

Stephen Hall, CFA | Investment Analyst 
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Verizon (Outperform)    Previous Close: $55.87 

  

News  

Greencore reported Q3/16 results this morning. It recorded revenue growth of £360.4m in Q3/16 which was a 4% increase YoY on 

a reported basis, and 3.1% on a constant currency basis. Revenue for the first 9 months of FY16 is up 6.7% on a reported basis, 

and 5.9% on a constant currency basis. Its convenience food division, now accounts for over 95% of revenues continues to 

outperform the market and is benefitting from new business wins and new product launches. Management didn’t give an update on  

operating margins in its trading update.  

 

Comment 

Revenue growth slowed in its US operations to 4.1% on the quarter, behind the 16% growth averaged in Q1 & Q2/16. The revenue 

decline was primarily due to product exits following the closure of its Brockton site. Management said it is encouraged by the recent 

performance of its US operations. Yesterday, it announced the £15m acquisition of a small bolt-on sandwich manufacturer in the 

UK, from Cranswick. On Brexit, management said the short-term impact on Greencore is likely to be modest. Longer term, it 

creates economic uncertainty within the UK. The big immediate impact to Greencore is through a weaker sterling pound, which 

negatively impacts its $100m US denominated debt on a translation effect. On its outlook, management said it remains confident it 

can deliver performance in line with market expectations. Greencore currently trades at 16.5x FY16e earnings, and offers investors 

a dividend yield of 2.2%. Ultimately, we don’t think there iss sufficient detail in the trading update to see a positive re-rating in the 

stock back towards 20x earnings in a post Brecit enviroment.  

Stephen Hall, CFA | Investment Analyst 

Greencore (Outperform)    Previous Close: GBp321.50 
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Other Cantor Fitzgerald Publications 

Weekly Trader 

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the 
coming days, and highlight a number of Equities which we believe provide exposure to the important 
themes unfolding in the markets. Our in-house Investment Committee meet on a weekly basis to 
craft this strategy, thereby allowing clients to dynamically position portfolios to take advantage of the 
most up to date market developments. 

Download 

 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which 
highlights the performance of our flagship products, funds and our core portfolio, including the Green 
Effects fund, most recent Private Equity deals and structured product investment opportunities. 

Download 

 

Cantor 20 Fund Range 

The Cantor20 fund range is a selection of funds that could compliment clients’ investment portfolios 
and enhance diversification. The funds selected undergo a comprehensive screening process by our 
investment committee. 

Click here for more information 

 

Download 

Investor Podcast Series 

Cantor Fitzgerald Ireland regularly publishes updates to our Investor Podcast Series. Each podcast 
provides a timely review and analysis of the investment landscape and features contributions by 
senior analysts and portfolio managers. 

To listen to the latest in our investor Podcast series click here 

 

http://www.cantorfitzgerald.ie/research_weeklytrader.php
http://www.cantorfitzgerald.ie/reports/CFI_July_InvestmentJournal.pdf
http://www.cantorfitzgerald.ie/reports/CFI_July_InvestmentJournal.pdf
http://www.cantorfitzgerald.ie/investment_funds_home.php
http://www.cantorfitzgerald.ie/Podcast.php
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Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Verizon: Verizon Communications Inc. is an integrated telecommunications company that provides wire line voice and data services, wireless 

services, Internet services, and published directory information. The Company also provides network services for the federal government including 

business phone lines, data services, telecommunications equipment and payphones. 

Greencore: Greencore Group plc manufactures and distributes a diverse range of primary foods and related products, food ingredients and 

prepared foods to the consumer and industrial sectors. 

Historical Record of recommendation 

Verizon: We have been positive on Core Portfolio stock, Verizon, since 26/02/14 and no change has been made to our recommendation since then. 

Greencore: We have upgraded our recommendation for Greencore, to Outperform from Not Rated, as of 25/11/2015. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor 

Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   

http://www.cantorfitzgerald.ie/
http://www.cantorfitzgerald.ie/research_disclosures.php

