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Greencore Speedy revenue growth despite deflationary pressure 
 

Greencore recorded an acceleration in LFL revenue growth in Q3 to 6.2% vs 3.9% in H1. US 

LFL growth of 22% was the highlight of the quarter with deflation in the UK slowing the 

growth rate.  

 

Greencore recorded LFL growth of 22% in Q3 in its US convenience business as it overcame 

issues which had arisen earlier in the year with its key coffee chain customer. The new 

Rhode Island facility is ramping up with volumes from Newburyport already transferred and 

Brockton volumes coming across in Q4. The site will be at 50% capacity at that stage. 

 

The UK Convenience Foods division recorded LFL revenue growth of 4.0% in the quarter. 

Growth was driven primarily by the rollout of the new Northampton contract. We estimate 

revenue growth ex-Northampton was 2.3% which was impacted by the ongoing deflation in 

ingredients and packaging as well as the wet weather in May and the beginning of June.  

 

The outlook statement highlights the challenges the business is currently facing in terms of 

operational change at the UK retailers as well as the overall deflationary environment. 

Nonetheless, management states that it is comfortable with analyst’s full year EPS range of 

17.2 – 18.1p. 

 

Today’s result illustrates the continuing strong momentum in Greencore’s FTG 

businesses in the US and the UK. We are likely to adjust down our UK Convenience 

Food growth rates slightly to more fully reflect the underlying deflationary 

environment.  

 

Home…  

 
 

Mondi Trading update points to H115 beat  
 

In accordance with JSE rules, Mondi has released a brief trading update indicating that H116 

operating profit will be ahead of the €377m reported last year, which comes as little surprise 

given the performance in Q115. Underlying eps is expected to be in a range of 65-70c (51.9c 

in H114) which compares to our estimate of c.65c and consensus (only two estimates) of 

66c.  

 

We expect Mondi will at least deliver the midpoint of this range suggesting a 4% 

beat on our H115 forecasts and potential upside to our FY15 forecast. We note that 

this follows a 7% upgrade to operating profit post the Q115 update. With no 

operational detail in the statement the source of outperformance is difficult to 

establish. Nonetheless, the company will deliver a positive update on August 6th 

which will help maintain its current multiple (9.1x EV/EBITDA).  

 

Home…  
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Smurfit Kappa Bio-Pappel reports strong Q215 
 

Bio-Pappel, the largest corrugated player in the Mexican market with a c.22% market share, 

has reported Q215 results over night. The company reported volume growth of 10% for 

Q215 (stable trend from Q115) which translated into revenue and EBITDA growth of 25-26% 

for the period.   

 

We estimate that the Mexican market represents circa 35-40% of Smurfit Kappa’s 

corrugated volumes in the Americas and more in terms of EBITDA. The company 

reports Q215 tomorrow and we are forecasting mid-single digit underlying EBITDA 

growth for the Americas division (24% of group EBITDA) as a whole.  

 

 

Home…  

 
 

Paper & Packaging Chinese OCC imports grow strongly in June 
 

Chinese customs has reported a strong surge in OCC imports in June. 1.527m tonnes of OCC 

was imported in June, a 16.6% increase yoy. Up until now imports have been slack with 

volumes down 7% to the end of May (now down 2%). Europe accounts for over a third of 

Chinese imports annually.  

 

In the last three months European OCC prices have increased by €25/tonne driven 

mainly by domestic demand. Incremental demand may put further upward 

pressure on OCC which would provide a healthy underpin for the overall European 

paper and packaging market pricing dynamics.  

 

 

David O’Brien 
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Economic View Supply shortages persist in housing market 
 

The latest house building statistics, released by the Department of the Environment 

yesterday, show that the rate of completions continued to rise in the first half of the year, 

albeit at a slower pace. In total, there have been 5.6K completions in H1, up 16% on the 

same period last year. However, this compares to an increase of 30% yoy in H1 2014. Of 

these, 2K are in the Greater Dublin Area (GDA), a 10% increase on H1 2014.  

 

Updated data for the first 5 months of the year also show 2.9K commencement notices over 

the period, of which 1.7K were in the GDA. While this represents a 57% decrease on the 

same period last year, a surge in commencements in January and February 2014, ahead of 

the new building regulations, makes annual comparisons meaningless. However, supply 

remains subdued. 

 

While the rate of completions continues to increase, it remains insufficient to meet 

our medium term estimate for housing demand of 30K units pa. Indeed, on the 

current run rate, our expectations for 15K completions this year may well be 

optimistic. In any case, the supply/demand mismatch in the Irish residential 

housing market is set to persist.  

 

 
Juliet Tennent 

+353-1-641 9469 
juliet.c.tennent@goodbody.ie 
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FBD Holdings Zurich confirms it is evaluating offer for RSA 
 

Zurich has announced this morning that after recent speculation it can confirm that it is 

evaluating a potential offer for RSA, which may or may not result in a formal offer. In an 

Irish context, a potential deal would result in the combined entity controlling an estimated 

24-25% of the market, making it the clear No 1 player (RSA 14.2% market share in 2013, 

with Zurich at 10.4%). Presently, there are 6 players in the Irish market with over 10% 

market share and a 7th, Liberty, with a c.7% share. 

 

Potential consolidation in the market is likely to result in more rational pricing 

action over the medium term, though may result in opportunities for other players 

in the short term should the consolidating businesses undergo significant 

operational turmoil as they are combined.  

 

 

Home…  
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Property Changes to planning regulations, residential development finance 
 

RTE reports Dublin City Council is proposing to relax a number of standards related to 

apartment construction. The proposals include; a new studio classification with a 20% 

smaller (45 sqm minimum floor space); reduced dual aspect requirement from 85% in any 

scheme to 50% of units; the number of single units permitted in a scheme to be increased 

from 20% to 30% and increased maximum number of floors from 7 to 8. Motions are to be 

submitted by mid-August followed by a special meeting on 16 September.  

 

In addition, press reports this morning (Irish Independent) indicate that the government is 

set to announce later today that one-off housing and house extensions are set to be exempt 

from formal sign-off from a building professional under building regulations introduced last 

year. One-off housing and extensions are now set to be subject to inspection from local 

authorities, to ensure compliance with the building code, in an effort to reduce compliance 

costs that were estimated as high as €16,000 per unit. The change was first mooted back in 

May, but is set to be announced formally today, for implementation from September. 

 

Elsewhere, the NTMA has announced that the Ireland Strategic Investment Fund (ISIF) and 

KKR Credit are setting up a fund (Activate Capital) to provide up to €500m for residential 

property development in Ireland. Up to 90% of the development costs can be borrowed and 

repaid on commercial terms and will fill a gap in the market, previously the sole preserve of 

the banks. 

 

The mooted changes to the planning laws and provision of financing provide 

further evidence of progress being made to stimulate badly needed residential 

development in Ireland. Last year, only c.9,000 units were completed versus our 

estimated medium term requirement of closer to 27,000-36,000.  

 
Eamonn Hughes 

+353-1-641 9442 
eamonn.g.hughes@goodbody.ie 
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Kenmare Resources Q2 update from Base Resources 
 

In the wake of the production update from Kenmare yesterday, peer, Base Resources, which 

operates from Kenya, provided its view in a quarterly update on the state of current demand 

within the mineral sands market this morning.  

 

Total Q2 production from Base of 139.5 ktonnes, which has trended up steadily over the past 

four quarters, breaks down on percentage terms as 81% ilmenite, 14% rutile and 5% zircon. 

That compares to a Q2’15 outcome for Kenmare of 249.1 ktonnes, with a percentage 

breakdown of 94% ilmenite, 1% rutile and 5% zircon. 

 

In terms of market outlook, Base indicated that prices remained stable for zircon, but that 

“pricing pressure as some major feedstock producers discount prices to compete for sales” 

was impacting the market for high grade titanium dioxide feedstock (rutile). In terms of the 

mainstay product (ilmenite) for both Base and Kenmare it commented that “further 

reductions in global ilmenite supply, notably from Chinese producers, resulted in some slight 

improvement in ilmenite prices towards the end of the quarter”. 

 

While some comfort can be derived from the Base comments regarding ilmenite, 

we remain of the view that demand and pricing for zircon is likely to prove more 

resilient, in part due to cut-backs in production from the primary producers. In the 

TiO2 market, however, we are of the view that supply contraction is still required 

to ease pricing pressure and aid a recovery.  

 

 

Home…  
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2015f 2016f

AIB Group 0.09 45,021 - 2.4 2.4 8.9 2.3 7.9 5.3 -3.4 30.0 52.8

CRH 25.92 21,137 -3.0 -3.6 -1.2 30.2 -0.8 1.6 1.6 15.6 25.2 16.4

Ryanair 12.01 16,627 -2.5 -3.1 -2.7 22.5 -0.3 2.1 0.1 8.7 13.1 15.3

Wolseley 41.55 10,805 -1.1 -4.2 -0.9 12.7 1.1 0.9 1.9 0.1 17.3 15.8

IAG 5.51 10,214 -2.1 -3.5 7.0 13.2 0.1 1.7 10.0 0.5 n/m n/a

Bank of Ireland 0.38 12,144 -2.3 - -1.6 19.8 -0.1 5.4 1.2 6.3 13.4 12.5

Kerry Group 67.42 11,852 -1.7 -3.8 -0.3 18.1 0.5 1.4 2.5 4.9 22.5 20.6

Mondi 14.83 7,201 -0.7 -2.6 3.8 41.2 1.6 2.6 6.7 25.4 15.8 15.1

easyJet 16.73 6,592 -3.0 -2.8 6.1 0.1 -0.8 2.5 9.1 -11.1 12.6 12.2

Travis Perkins 21.78 5,380 -1.9 -3.4 0.3 17.3 0.3 1.9 3.2 4.1 16.9 14.7

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,318.62 -2.53 -2.83 -0.77 20.94

FTSE 100 6,505.13 -1.13 -4.18 -3.68 -0.93

DAX 30 11,056.40 -2.56 -5.79 -3.79 12.76

CAC 40 4,927.60 -2.57 -4.18 -2.60 15.33

FTSE Eurofirst 300 1,529.77 -2.19 -5.22 -2.81 11.78

Nasdaq 5,039.78 -0.96 -3.43 -0.80 6.41

S&P 500 2,067.64 -0.58 -2.85 -1.61 0.42

Dow Jones 17,440.59 -0.73 -3.65 -2.82 -2.15

Nikkei 225 20,350.10 -0.95 -1.46 -1.72 16.61
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec14 Avg Ytd

Stg/€ 0.713 0.707 0.697 0.776 0.730

US$/€ 1.110 1.097 1.086 1.210 1.114

CHF/€ 1.064 1.052 1.046 1.202 1.056

JPY/€ 136.682 135.649 134.984 145.079 134.452

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.66 -0.02 0.66 -0.05 0.14

US 10 Yr 2.22 -0.04 -0.16 -0.26 0.30

UK 2 Yr 0.77 -0.01 -0.02 -0.09 0.12

UK 10 Yr 1.95 - -0.13 -0.24 0.24

BD 2 Yr -0.23 -0.01 -0.01 -0.23 0.04

BD 10 Yr 0.65 -0.00 -0.07 0.65 0.49

Irish 10 Yr 1.27 0.01 -0.08 -0.36 0.69

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 53.47 -2.11 -4.74 -15.48 -50.67

Gasoline (NYM $/Gal) 1.83 - -2.11 -10.75 -36.20

Heat Oil (NYM $/Gal) 1.64 - -2.47 -12.40 -43.98

Nat.Gas 2.79 0.47 -3.73 0.58 -26.24

Gold $/oz 1,100.00 1.78 1.05 -6.02 -15.04

Silver $/ozt 14.69 1.38 -0.61 -7.20 -28.20

Copper U$/MT 5,190.00 -0.66 -3.00 -9.44 -27.75

Wheat $/BU 5.12 - -0.97 -9.90 -4.88
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Issuer & Analyst Disclosures 
 
 
 
 

 

Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  Goodbody is a member of the Irish Stock 

Exchange and the London Stock Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by 

Goodbody Stockbrokers.  The information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or 

completeness and any such information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time 

of publication and are subject to change without notice.  The information, tools and material presented in this document are provided to you 

for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 

securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody is acting as a co-lead manager in an offering of securities in Permanent TSB Group Holdings Plc. 

Goodbody was the co-lead manager for Hibernia REIT Plc for a public fund raising in the past 12 months. 

Goodbody is acting as a financial advisor to CRH on the proposed acquisition of certain assets being disposed by Lafarge and Holcim. 

Please note that Aer Lingus is in an offer period and Goodbody is an advisor to the named Offeror, International Consolidated Airlines Group. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Datalex, FBD Holdings, First Derivatives, Grafton Group, Greencore, Hibernia 

REIT, ICG, Kingspan, Origin Enterprises, Paddy Power, UDG Healthcare, and UTV Media 

A complete list of the companies that Goodbody Stockbrokers makes a market in is available at Regulatory Disclosures 

 

http://www.goodbody.ie/research/conflicts-of-interest.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

GSI or it affiliates hold a proprietary position and/or controls on a discretionary basis more than 1% of the total issued share capital of  

Hibernia REIT

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 

http://www.goodbody.ie/research/company-descriptions.html
http://www.goodbody.ie/research/valuation-methodologies.html
http://www.goodbody.ie/research/valuation-methodologies.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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