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European markets are mixed this morning as Asian indices eased back from close to one year highs. The Nikkei in 

Japan however finished higher despite weaker than expected stimulus measures from the Bank of Japan, with the BoJ 

expanding its ETF purchases while keeping its benchmark policy rate at minus 0.1% and monetary policy base 

unchanged. This saw the Yen strengthen against the Dollar as a result. Oil prices continue to fall, as they hit new three 

month lows with Brent down 20% from the years‟ highs. Results from European banks “stress tests” will be released 

after the US close tonight with 51 European banks being tested. 31 of 33 banks passed the recent “stress test” in the 

US, however the two banks to fail were US units of European banks, Deutsche Bank and Banco Santander. On the 

economic front today, we have Eurozone CPI Estimate (Survey 0.10%) and GDP (Survey 1.50%, Prior 1.70%) both out 

at 10:00. Later in the US we have Annualised GDP (Survey 2.60%, Prior 1.10%) out at 13:30. Earnings season 

continues next week with core portfolio names, AIG, Intesa SanPaolo, Pfizer, Kerry Group and Allianz releasing results. 
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News  

Bank of Ireland released its H1/16 update this morning, showing strong asset quality improvements, while its NIM remained under 

pressure, although this should improve in H2/16. While new lending was strong at +14%, the payment of a dividend for the full year 

2016 looks very unlikely given Brexit and the impact the pension deficit has had on the banks CET1 ratio. 

 

Comment 

While these are solid results from Bank, the delay in dividend is likely to weigh on sentiment today. Net interest margin was 2.11% 

for Q1 and Q2 (vs. 2.21% in H1/15). We are forecasting full year NIM of 2.14% supported by CoCo redemptions during H2. New 

lending was also a positive, totaling €6.9bn, up 14% YoY, well ahead of its Irish peers. We would also note that Bank‟s lending is 

usually seasonal and typically tends to pick up in H2 each year. BOI‟s total redemptions for 2016 will likely be €14bn; there fore we 

maintain our flat loan book growth assumption for 2016. Non-performing loans („NPL‟s‟) fell by €2.1bn in the first half, split €900m 

in Q1 and €1.2bn in Q2, well ahead of the €750m we had anticipated. This is a positive upside surprise which leaves total NPLs. 

Total NPLs now stand at just €9.9bn (10% of gross loans), down from €18.3bn at its peak at June 2013. On the outlook following 

Brexit, Management said it may impact business, however it was too early to tell.  The size of its loan book fell from €84.7bn at 

Dec‟15 to €80.2bn, primarily due to a FX translation effect. We forecast net loans of €80.3bn by year end. 

Stephen Hall, CFA | Investment Analyst 
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Bank of Ireland (Outperform)    Previous Close: €0.19 

  

News  

Core portfolio name Alphabet released strong Q2 earnings last night, driven by continued strong performance in its core units, 

while growth in its cloud and corporate software unit, surprised to the upside. The shares traded 3% high in after-hours trading. We 

continue to see the shares as attractive and re-iterate our outperform rating. 

 

Comment 

EPS came in at $8.42, 5% ahead of consensus for $8.02, while revenues came in at $17.5bn ex traffic acquisition costs vs. 

$16.86bn expected. Key performance metrics remained strong with cost-per-click down -7.0% ahead of estimates for -6.0%, while 

paid clicks continued to perform well, up +29.0% vs. estimates of +27.0%. Overall Q2 ad revenues were up 19% YoY to $19.14bn 

as Google continues to dominate the online advertising space with our other core portfolio name, Facebook.  The "Other" part of 

the Google business saw sales jump 33 percent to a record $2.17 billion. This represents strong growth with Google‟s cloud-

computing and corporate software businesses driving these gains. Second quarter capex was $2.06bn, in line with Q2/15 and 

below consensus which was another positive for the tech giant. We continue to see upside in the shares as it continues to 

dominate the online advertising space while growth in its cloud performance surprised to the upside. 

Shane Kelly | Investment Analyst 

 

Alphabet (Outperform)    Previous Close:  $765.84 

  



Daily Note Friday, 28th July 2016 

 

 
 
DUBLIN: 75 St. Stephen‟s Green, Dublin 2, Ireland. Tel : +353 1 6333 633. Fax : +353 1 633 3856   Page 2  

 

 

News  

Amazon posted another quarter of profitability last night despite continued heavy investments. The positive earnings mark the 5
th
 

straight period of profitability for the group. EPS on a GAAP adjusted basis came in at $1.78, 60% ahead of consensus for $1.11. 

Sales also grew 31% YoY to $30.4bn beating estimates for $29.5bn, while it also marked its fastest growth rate in 4 years. 

 

Comment 

Net income came in at $857m compared to expectations for $540m posting Amazon‟s third consecutive quarter of record setting 

profit, which did not include earnings from the recent record setting Amazon Prime day sale. Operating margin was also strong 

coming in at 4.2% vs estimates for c. 2.5%, however management flagged that profits would fall in the next quarter as it ramped up 

spend in original content and distribution warehouses amongst other initiatives. Amazon Web services, the groups cloud offer 

posted revenues of $2.89bn up 58% YoY, as it continues to grow to a $10bn business. On its outlook Amazon guided for revenues 

of between $31bn and $33bn, with the street at the lower end of consensus at $31.6bn. This is another positive update from the 

tech giant as it grows both its product mix and geographic presence. 

 

Shane Kelly | Investment Analyst 

 

Amazon (Outperform)    Previous Close:  $752.61 
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Other Cantor Fitzgerald Publications 

Weekly Trader 

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the 
coming days, and highlight a number of Equities which we believe provide exposure to the important 
themes unfolding in the markets. Our in-house Investment Committee meet on a weekly basis to 
craft this strategy, thereby allowing clients to dynamically position portfolios to take advantage of the 
most up to date market developments. 

Download 

 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which 
highlights the performance of our flagship products, funds and our core portfolio, including the Green 
Effects fund, most recent Private Equity deals and structured product investment opportunities. 

Download 

 

Cantor 20 Fund Range 

The Cantor20 fund range is a selection of funds that could compliment clients‟ investment portfolios 
and enhance diversification. The funds selected undergo a comprehensive screening process by our 
investment committee. 

Click here for more information 

 

Download 

Investor Podcast Series 

Cantor Fitzgerald Ireland regularly publishes updates to our Investor Podcast Series. Each podcast 
provides a timely review and analysis of the investment landscape and features contributions by 
senior analysts and portfolio managers. 

To listen to the latest in our investor Podcast series click here 

 

http://www.cantorfitzgerald.ie/research_weeklytrader.php
http://www.cantorfitzgerald.ie/reports/CFI_July_InvestmentJournal.pdf
http://www.cantorfitzgerald.ie/reports/CFI_July_InvestmentJournal.pdf
http://www.cantorfitzgerald.ie/investment_funds_home.php
http://www.cantorfitzgerald.ie/Podcast.php
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Cork: 45 South Mall, Cork. Tel: +353 21 422 2122. 

Limerick: Theatre Court, Lower Mallow Street, Limerick. Tel: +353 61 436500.  

Email: ireland@cantor.com   web: www.cantorfitzgerald.ie 

 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 
Bank of Ireland: Bank of Ireland provides a range of banking, life insurance and other financial services to customers in Ireland and United Kingdom. Services include 

branch banking, personal and business loans, loan insurance, mortgages, foreign exchange, correspondent banking, credit cards and stockbroking. 

Alphabet: Alphabet, Inc. operates as a holding company. The Company, through its subsidiaries, provides web-based search, advertisements, maps, software 

applications, mobile operating systems, consumer content, enterprise solutions, commerce, and hardware products.  
Amazon: Amazon.com, Inc. is an online retailer that offers a wide range of products. The Company's products include books, music, videotapes, computers, electronics, 

home and garden, and numerous other products. Amazon offers personalized shopping services, Web-based credit card payment, and direct shipping to customers. 

Historical Record of recommendation 

Bank of Ireland: We have reinstated an outperform rating on Bank of Ireland as of 13/07/2016. 
Alphabet: Google which is now Alphabet was added to the Core Portfolio on 07/01/13 and no changes have been made to the recommendation since its inclusion. 

Amazon: We have an Outperform recommendation for Amazon since 26/07/13, and no changes have been made since then.  
None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor Fitzgerald Ireland 

website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for distribution to, or use 

by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ireland Ltd (“CFIL”) is regulated by the 

Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in accordance with our 

terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evaluation of the securities 

that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or solicitation of investment advice, or to 

encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for all investors and CFIL recommend that specific advice 

should always be sought prior to investment, based on the particular circumstances of the investor either from your CFIL investment adviser or another investment 

adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, and do not accept 

responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is entirely at the risk of the recipient of the 

report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or agents, be liable to for any losses, damages, costs, claims, 

demands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person 

acting on the information contained in this report does so entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND‟s judgment as of the date of the note but may be subject to change without 

notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in foreign currencies 

are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. The 

income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable guide to the future performance of this 

investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other 

CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in part from the recommendations or 

views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommendations contained in this note has not been compromised. 

Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and recommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her 

personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific 

recommendations or views expressed by that research analyst in the research note.   

http://www.cantorfitzgerald.ie/
http://www.cantorfitzgerald.ie/research_disclosures.php

