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Market View 
 European equities opened higher this morning following on from a strong Asian session 

overnight 

 We have seen renewed USD strength over the past couple of trading sessions, with 

EURUSD peaking on Monday at $1.1125, we are now c. 2% lower at $1.0950 this morning, 

after briefly trading below $1.0900 in Asia 

 Yesterday, US Q2 GDP came in at 2.3% with Q1/15 GDP revised higher from -0.2% to 0.6%; 

US Personal Consumption was also very strong at 2.9% 

 At 14:45, Chicago PMIs are expected to increase to 50.8 (previous 49.4) and at 15:00 US 

University of Michigan Sentiment is expected to rise to 94.0 (previous 93.3) 
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Bank of Ireland – 
(Outperform) 
Previous Close 
€0.378 

 Bank of Ireland Group released an impressive set of H1/15 

results this morning, with PBT of €743m, a 100% increase YoY, 

which translates into an EPS of 1.7c (1.3c Cantor forecast) 

 Its fully loaded CET1 ratio increased significantly by 180bps to 

11.1% (9.3% at H1/14) 

 Its Net Interest Margin (NIM) was relatively stable at 2.21% 

(2.22% at Q1/15), with new Group lending of €6.5bn in H1/15, a 

50% increase YoY  

Comment: Bank of Ireland’s impressive capital generating ability was 

driven by a lower impairment charge of €168m and higher other operating 

income of €545m, which comprised of capital gains from the rebalancing of 

its liquid asset portfolio of €171m. The Group’s CET1 (excl. preference 

shares) of 11.1%, means it is on course to derecognise €1.3bn of 

preference shares early in 2016. Once derecognised, we anticipate the 

bank will re-instate a dividend programme before the end of 2016. We 

forecast the bank will return 3c of dividends between 2016 – 2018 (8% 

capital return to investors). The bank’s total loan book grew to €85.3bn, a 

3.7% increase compared to FY/14. Defaulted loans reduced by a further 

€1bn to €13.3bn, which now accounts for 15.5% of its total loan book, and 

should continue to decline as both the Irish and UK economies are 

performing very well, providing supportive backdrops for its core lending 

businesses. We continue to like Bank of Ireland which has transitioned 

from an Irish recovery play into a highly capital generative business and 

will eventually become a dividend story.  

Stephen Hall | Investment Analyst 

Lloyds – 
(Outperform) 
Previous Close 
GBp 86.02 

 Lloyds released solid earnings this morning with underlying profits 

up 15% YoY and 38% on a statutory basis 

 It announced an interim dividend of 0.75p, slightly below the 1p 

expected 

 Management also said it was considering a special dividend as 

well as a share buyback programme 

Comment: Earnings were mostly positive for Lloyds with EPS ahead of 

expectations, coming in at £0.23, against consensus for £0.20, however, 

despite the 15% rise in statutory profits, a higher than expected charge for 

mis-sold mortgage insurance saw profits slightly below expectations. NIM 

was 2.62%, slightly lower than 2.65% last quarter, with management 

targeting 2.6% for the full year. Despite the slight decline, guidance for 

2.6% is up from 2.55% previously guided and CET1 ratio also remains 

healthy at 13.3%. We continue to see Lloyds as an attractive proposition 

and a pure play on UK recovery. Despite a higher than expected charge of 

£1.4bn it still continued to grow profit by double digits, with management 

also guiding slightly higher on outlook. The bank continues to focus on 

shareholder returns and we see the stock continuing to grow as a dividend 

play with a dividend yield of 3.5% expected in 2015, 4.9% in 2016 and 

6.1% in 2017.Shane Kelly |  Investment Analyst 
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Buy Previous Close: €39.84 Price Target: €49.00 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 
Bank of Ireland: Bank of Ireland provides a range of banking, life insurance and other financial services to customers in Ireland and United 
Kingdom. Services include branch banking, personal and business loans, loan insurance, mortgages, foreign exchange, correspondent banking, 
credit cards and stockbroking. 
Lloyds: Lloyds Banking Group plc, through subsidiaries and associated companies, offers a range of banking and financial services. The Company 
provides retail banking, mortgages, pensions, asset management, insurance services, corporate banking, and treasury services. 

Historical Record of recommendation 

Bank of Ireland: We have been positive on the outlook for Bank of Ireland since 27/07/15 changing our recommendation to Outperform from Market 
Perform 
Lloyds: We have been positive on Core Portfolio stock, Lloyds, since 01/03/14 and no change has been made to our recommendation since then 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 
All regulatory disclosures pertaining to valuation methodologies, definition of the rating system and historical records of the above recommendations 

can be found on the Cantor Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stockbroking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Our conflicts of interest management policy is available at the following link; 

http://www.cantorfitzgerald.ie/support_mifid.php 

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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