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Bank of Ireland H1 NIM a little disappointing, but capital significantly better than anticipated 
 

BOI has reported H115 net profit of €624m, €642m ex-exceptionals and well ahead of our 

€462m adjusted net profit estimate (consensus €453-487m, €462m median). Income was 

13% better than expected, with costs 1% higher than expected, whilst the impairment 

charge of €168m was c.€12m lower than our €180m forecast. So these results are almost 

c.€200m (43%) ahead at the pre-provision profit level, though the beat is mainly on 

bond/revaluation gains. The NIM, at 2.21% (2.17% in Q2), is a little disappointing, partly 

due to the bond sales, though on deleveraging, the gap on new lending (€6.5bn) and 

deleveraging (€6.9bn) is closing. Capital ratios were much better than anticipated, with a 

fully loaded CT1 ratio of 11.1%, compared with our 10.3% estimate and 9.1% in March, as 

pension deficit reduced from €1.7bn in March to €0.8bn in Q2. 

 

The non-interest income beat is welcome, but will be overshadowed by the weaker 

than anticipated NIM progression, though loan book stabilisation approaches. 

However, on balance, the much stronger capital position will be the key focus this 

morning. 

 

 

Home…  

 
 

Dragon Oil Acceptances fall short, offer extended to August 28th 
 

An announcement from ENOC this morning indicates that it received valid acceptances prior 

to the 3pm deadline yesterday amounting to 14.5% of the issued share capital representing 

approximately 30.8% of the independent shareholders. In addition, a further 2.3% of 

intended acceptances were received. As the level of acceptances falls short of the 50% of the 

minority shareholders required to delist, the Offer has been extended to 3pm on August 

28th. 

 

With c.29.3% of the independent shareholders holding out, the ‘ball’, in our view, 

would appear to be firmly in the ENOC court in terms attracting more acceptances 

or waive the acceptance condition in a bid to force more shareholders to opt in. 
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Economic View Further GDP upgrades on the way 
 

It would be easy to dismiss the relevance of yesterday's stunning GDP/GNP data for two 

reasons. Firstly, Q1 is well in the past and has been overtaken by more recent events and, 

secondly, a casual observer would put the strength down to statistical quirks such as the 

inclusion of the aircraft leasing industry for the first time.  

 

There is some truth in the first reason, there is none in the second. While we warned of the 

noise that may be created due to statistical revisions, this was certainly not the major 

takeaway from the national accounts data. For us, the data confirmed that: (1) the economy 

entered 2015 on an even stronger trajectory than we previously thought and this momentum 

continued in the opening months of the year; (2) we can no longer talk about the "Irish 

recovery", as both GDP and GNP have already passed their pre-crisis peak levels; and, (3) 

growth in nominal GDP and GNP is even more impressive, a variable that forms an important 

part of the government debt and deficit calculations. See our note yesterday for more detail 

on the actual numbers. 

 

Based on the Q1 numbers, the high-frequency data for Q2 and views about the 

prospects for the rest of the year, it is clear to us that we will be lifting our GDP 

growth forecast, currently 4.2%, quite materially. In our Q2 Health Check, we 

described the Irish economy as being in a "Sweet Spot". This is clearly playing out, 

with the key question being how strong the expansion can get. Based on what we 

have seen in Q1, it appears that we will be increasing our forecast for the full year 

above 5%.  
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US Building Materials Senate passes six-year highways bill 
 

Yesterday, the Senate passed a six-year highway / transit bill (DRIVE Act) by 65 votes to 34. 

It would guarantee increased funding for the next three years (growth of 3% p.a.) and 

distribute six years of contract authority to allow states plan for the long-term. As the 

current extension for federal highway funding expires today, the Senate also passed a three 

month extension which is consistent with what the House passed this week. 

 

ARTBA (American Road Transportation Builders Association) notes that while the measure 

got good bipartisan support, there was opposition. For example, a number of Republicans 

want to scale back funding and put the onus back on states, there are some Democrats who 

want funding shifted more to public transport measures and other Democrats who want to 

use revenue from taxing overseas profits from US corporations for the highway trust fund. 

 

The passing by the Senate of a six-year multi-year highway programme clearly 

shows progress is being made but we are sure there will be more speed bumps 

along the way. In the meantime, highway funds will continue to be distributed 

under a short-term extension. Unlike in the past we are not overly concerned with 

another extension as it is clear that states are committing more funds to highways, 

a point highlighted by Granite Construction in its Q2 results yesterday.  
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C & C Group Boston Beer notes a dramatic deceleration in US cider market 
 

Boston Beer, the US craft brewery, reported strong Q2 results last night with depletions up 

7% for the 26 weeks to June 27. Growth was driven by continued strong performance in its 

Angry Orchard and Twisted Tea brands, partly offset by declines in the Samuel Adams brand.  

 

On the conference call, Management indicated the group has regained some market share in 

the cider category however noted that growth in the segment has decelerated dramatically. 

Growth of c. 70% last year has fallen to mid-teens in the last four week period. 

 

C&C continues to see volume declines in the US off-trade in its core Vermont cider 

brand, Woodchuck, with its market share falling from 9.6% in January to 7.1% 

currently. The company has earmarked c. €7m for marketing this year in an 

attempt to turn around its performance in the region.  

 

Home…  
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Market Data 
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2015f 2016f

AIB Group 0.09 44,498 - - 1.2 7.6 -0.6 0.5 -2.6 -7.0 29.7 52.2

CRH 26.85 21,900 0.5 -0.2 6.0 34.9 -0.1 0.2 2.0 16.6 26.1 17.0

Ryanair 12.36 17,111 -0.0 -0.9 4.6 26.1 -0.6 -0.5 0.6 9.0 13.1 15.8

Wolseley 42.10 10,948 -0.2 -1.2 3.6 14.2 -0.8 -0.7 -0.3 -1.3 17.5 16.0

IAG 5.42 10,056 -1.6 -5.5 9.6 11.5 -2.2 -5.0 5.4 -3.6 n/m n/a

Bank of Ireland 0.38 12,241 0.3 -0.8 4.4 20.8 -0.3 -0.3 0.5 4.4 13.5 12.6

Kerry Group 67.46 11,859 0.1 -2.7 1.5 18.2 -0.4 -2.3 -2.4 2.2 22.5 20.6

Mondi 15.29 7,424 -0.9 0.7 11.5 45.6 -1.5 1.1 7.3 25.9 16.6 15.8

easyJet 16.44 6,477 -2.3 -6.1 6.3 -1.6 -2.9 -5.7 2.3 -14.9 12.4 12.0

Travis Perkins 21.94 5,419 -0.0 -2.7 4.0 18.1 -0.6 -2.3 0.1 2.1 17.0 14.8

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,449.57 0.34 -0.95 4.62 23.45

FTSE 100 6,668.87 0.57 0.21 2.27 1.57

DAX 30 11,257.15 0.40 -2.21 2.85 14.80

CAC 40 5,046.42 0.58 -0.79 5.35 18.11

FTSE Eurofirst 300 1,571.22 0.62 -0.47 4.04 14.81

Nasdaq 5,128.79 0.33 -0.34 2.85 8.29

S&P 500 2,108.63 0.00 0.31 2.21 2.42

Dow Jones 17,745.98 -0.03 0.08 0.72 -0.43

Nikkei 225 20,522.83 1.08 -0.78 1.42 17.60
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec14 Avg Ytd

Stg/€ 0.700 0.705 0.707 0.776 0.729

US$/€ 1.092 1.103 1.098 1.210 1.114

CHF/€ 1.059 1.062 1.053 1.202 1.057

JPY/€ 135.830 136.598 136.172 145.079 134.489

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.73 0.03 0.73 0.09 0.16

US 10 Yr 2.26 -0.03 -0.01 -0.09 0.23

UK 2 Yr 0.80 0.01 -0.01 0.07 0.12

UK 10 Yr 1.99 -0.01 -0.04 -0.05 0.14

BD 2 Yr -0.24 0.01 -0.01 -0.24 -0.02

BD 10 Yr 0.61 -0.06 -0.09 0.61 0.25

Irish 10 Yr 1.21 -0.09 -0.14 -0.40 0.30

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 53.31 -0.13 -2.40 -16.17 -49.95

Gasoline (NYM $/Gal) 1.83 0.30 -0.02 -10.81 -35.71

Heat Oil (NYM $/Gal) 1.61 0.12 -1.83 -14.92 -44.50

Nat.Gas 2.77 -4.09 -0.29 -2.26 -26.89

Gold $/oz 1,087.50 -0.25 0.62 -7.13 -15.99

Silver $/ozt 14.64 0.21 1.04 -6.75 -28.72

Copper U$/MT 5,241.00 -1.15 0.32 -8.39 -26.08

Wheat $/BU 4.97 0.05 -2.98 -19.37 -5.83
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Issuer & Analyst Disclosures 
 
 
 
 

 

Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  Goodbody is a member of the Irish Stock 

Exchange and the London Stock Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by 

Goodbody Stockbrokers.  The information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or 

completeness and any such information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time 

of publication and are subject to change without notice.  The information, tools and material presented in this document are provided to you 

for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 

securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody is acting as a co-lead manager in an offering of securities in Permanent TSB Group Holdings Plc. 

Goodbody was the co-lead manager for Hibernia REIT Plc for a public fund raising in the past 12 months. 

Goodbody is acting as a financial advisor to CRH on the proposed acquisition of certain assets being disposed by Lafarge and Holcim. 

Please note that Aer Lingus is in an offer period and Goodbody is an advisor to the named Offeror, International Consolidated Airlines Group. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, Datalex, FBD Holdings, First Derivatives, Grafton Group, 

Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power, UDG Healthcare, and UTV Media 

A complete list of the companies that Goodbody Stockbrokers makes a market in is available at Regulatory Disclosures 

 

http://www.goodbody.ie/research/conflicts-of-interest.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

We would like to inform you that Robert Eason holds shares in Kingspan

We would like to inform you that Robert Eason holds shares in SIG

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 
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