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Independent News & Media H116 ahead of expectations but remain cautious 
 

INM reported H116 numbers this morning. Group revenue was +2.7% yoy to €161.6m 

(Goodbody: €160.6m). EBITDA was €20.8m (Goodbody: €20.2m) and EBIT was €17.6m 

(Goodbody: €16.7m). The group appears to have managed costs well during the period.  

 

As was expected coming into today’s numbers, print advertising was weak in H1. Revenue 

was -7.8% yoy (Goodbody: -7%). The statement notes that the outlook for print advertising 

in H2 is particularly challenging. Digital advertising revenue continued its strong growth of 

+23.4% yoy (Goodbody: +25%). The group’s digital business has continued to show strong 

KPI’s. Traffic across independent.ie desktop and mobile platforms grew 24% yoy with mobile 

and app growth of 40%. Audience numbers grew 8.9% while the app’s user base peaked at 

230,000 in June 2016. Circulation revenues declined 5.4% in H1, which comes as no surprise 

given the data seen from ABC this year. Distribution revenue appears to have grown 15% 

yoy (Goodbody: +12%), driven by the Irish Times distribution contract signed in Autumn 

2015.  

 

Net cash came in at €62.4m, an increase of €2.7m from December. The pension deficit 

increased to €107m from €86m.  On the outlook, management states that that the UK vote 

to leave the EU has increased economic uncertainty, particularly for publishing advertising 

spend. H2 will continue to be challenging. Despite this the board remains confident it can 

deliver a FY performance in line with the current range of expectations. The group is not 

proposing a dividend for 2016. 

 

Overall there are some positives in today’s numbers. Good cost management has 

resulted in a bottom line beat. However, all revenue verticals came in below 

expectations with the exception of Print/Distribution, which benefitted from the 

Irish Times contract signed in H2 last year. We expect to make small upward 

revisions to this year’s forecasts, primarily driven by costs. However, given the top 

line pressure the risk to 2017’s forecasts remains to the downside. While the 

valuation at c.5x FY16 EBITDA is undemanding, uncertainty over capital 

deployment maintains our cautious view. Management will host a conference call at 

08.30am. Dial-in details are +353 1 696 8154. Passcode: 24621600#. 
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One51 Strong growth in H116 leaves it on target to meet expectations  
 

One51 has released interims results for the six months to June end. At the group level 

revenue grew by 51% to €214m while EBITDA more than doubled to €27.2m. Net debt 

increased to €146.8m at period end reflecting the acquisitions of H&T, Bale Group and 

Greenway Environmental services as the group continues to increase its presence in the 

specialist environmental services sector.  

 

In the Plastics Division strong yoy growth was driven by the acquisition contribution of IPL 

which has been successfully integrated into the Group. Performance in IPL is ahead of 

management’s expectations. One Plastics recorded a solid performance with EBITDA of 

€9.8m compared to €10.9m a year ago. This is despite currency headwinds and increased 

costs associated with broadening the product offering in the UK rigid plastics market.  

 

In ClearCircle Environmental, the SES (Specialist Environmental Services) business reported 

a 44% increase in EBITDA (€25.3m from €17.6m in H115) driven by acquisitions and strong 

organic growth in Ireland. Metals and Materials Recovery performed as expected in a difficult 

environment (EBITDA of €1.9m vs €3.6m in H115).  

 

Notwithstanding the uncertainty created by Brexit, management notes that the 

second half has started satisfactorily. Despite these concerns and fx headwinds, 

management is still confident of achieving market expectations highlighting the 

good underlying performance of the business.  
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US Building Materials Comparatives continue to play a role in highway contract awards 
 

The latest release from ARTBA (American Road Transportation Builders Association) shows 

another weak month for highway contract awards with a decline of 15% yoy in July. This 

brings the decline for the ytd to -19%. It is pretty evenly split between the number of states 

that are reporting an increase (23) versus a decrease. 

 

While the visuals of the declines in contract awards does not look great, we remain 

unconcerned. We believe the weakness is largely a reflection of the strong first seven 

months in 2015 when awards were up 28% on the back of some large contracts being 

awarded. 

 

We remain positive on the outlook for highways given the certainty that there is 

now over long-term federal funding and improving state budgets. The latter is also 

being helped by a number of states increasing their gasoline taxes. Indeed, CRH at 

its post result presentation alluded to the increase in funding that is now available 

to highways over the next 4-5 years. 
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Paper & Packaging International Paper announces containerboard price increase 
 

International paper has announced that it will increase containerboard prices in the US 

market by $50/tonne from October 1. This follows a number of months of disciplined 

inventory management in the last three months (down 185k tonnes versus usually 24 tonne 

increase). The increase represents the first move in over three years.  

 

Smurfit Kappa is the direct beneficiary of these positive dynamics given its US 

operations which we estimate represent 20% of America Division’s production. The 

rhetoric around pricing on both sides of the Atlantic has been more positive in 

recent weeks and looks set to continue as more players are likely to follow suit 

with announcements.  
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Kingspan Similar rhetoric from Recticel after strong Q2 for insulation 
 

Recticel has reported a very strong first half to the year which has resulted in management 

increasing FY guidance. Management is now expecting EBITDA growth of “at least 15%” 

versus 10% previously. 

 

The most relevant division for our coverage is Insulation which reported an acceleration in 

growth in the second quarter to 5.7% versus 2.8% in Q1. Excluding adverse currency effects 

the respective figures are 8.6% and 4.0%, leaving the first half at +6.4%. Management talks 

about “some price erosion in overall competitive construction markets”. However, EBITDA 

margins were still able to advance by 90bps to 15.1%. On inputs, it also notes supply 

tension in MDI which could put upward pressure on prices. 

 

The rhetoric from Recticel is very similar to that of Kingspan who reported 

underlying sales growth of 8% for its Insulation Board business. Kingspan 

management also highlighted the competitive markets in mainland Europe and the 

risk of higher input costs. 
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Ryanair Cooking up something good at Labs  
 

The company’s site visit yesterday covered two important areas, current trading and the 

development of Ryanair Labs.  

 

In terms of guidance there was no change to FY17 guidance, with the mid-point at €1.4bn, 

although the mix of drivers has changed slightly in the current H1 to end September. RYA 

had guided H1 yields to be down -6 to -8%; we have had -8.4% in our model (Q1A -10.5%, 

Q2F -6.7%). Current commentary is that this maybe now be 9% down yoy, with this 

implying -7.7% for Q2. However, better pax numbers, load factors, costs and ancillaries are 

offsetting this weaker H1 yield picture.  

 

With regards H2, yield guidance remains at -10 to -12%. Yield is seen as the swing factor to 

FY17 profits, although the current forecast looks conservative given that last year’s Q4 was 

impacted by the terrorist attacks in Paris and Brussels (Q416 to March yields were down 7% 

yoy).  

 

With regards Ryanair Labs, there is clearly an impressive development programme driving its 

IT platform capability. In the short-term, RYA is seeing benefits of passenger segmentation 

and increasing ability to bespoke marketing, while longer-term the ambition to become the 

‘Amazon of Travel’ could be transformational for the business.  

 

We took a number of key data points/aims away from the tour: 

1) Web page visits over the last year have reached 300m, making it not only the most 

visited site in the industry (Southwest Airlines No.2) but also 9th overall of all global travel 

websites visits behind the likes of Google, Booking.com etc.  

2) Data from My Ryanair customers is improving cross-selling with My Ryanair sign-ups 

currently at 11m (x2 yoy), with a FY17 year-end target of 15m and 20m by end FY18.  

3) Marketing cost per pax are only 16cents. This was stated to be a 5th of one of its key UK 

competitors. 

4) Turn this platform into a travel website that competes with existing on-line travel agents 

(OTAs), building access to room inventory by partnerships with existing OTAs and direct links 

to hotel chains and traffic through lower prices for rooms (giving-up commissions) or offering 

discounts on future flights.  

 

Essentially the plan for the ‘Amazon of travel’ target is to build flow not profits in 

the next three years, before looking to monetise its new business thereafter. 

However, given the focus and strategy presented on the visit, we believe Ryanair 

has every chance to deliver something significant in this regard.  
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FBD Holdings Zenith Insurance withdraws from Irish motor market 
 

Press reports this morning indicate that Zenith Insurance, believed to have a 5% motor 

market share, is set to stop offering coverage amidst rising regulatory costs, a lack of 

engagement with them by Irish regulatory bodies and the uncertain legislative environment. 

Zenith, which operated through intermediaries, was the largest Gibraltar-based motor 

insurer in Ireland and will no longer write policies from February next year. 

 

The difficulties at Zenith will highlight the headwinds facing motor insurers in 

Ireland from rising claims costs, which has resulted in a cycle of rising premium 

rates. Nonetheless, one less player in the market provides opportunities for the 

remaining players. 

 

 

Home…  

 
 

Builders Merchants Marshalls reports no impact from EU referendum 
 

Marshalls has reported a 2% increase in first half sales to £202m which is in line with the 

July trading update. This translated into EBITDA growth of 9%. 

 

While management notes the uncertainty since the EU referendum, it “has not impacted 

underlying trading to date although we continue to monitor closely the wider business 

environment”. As a result the Board is “confident of achieving its expectations for 2016”. 

 

This is another statement from the UK building materials sector which shows that 

to date the EU referendum has not had a material impact. The next update from the 

sector is Grafton Group on August 31st. 
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2016f 2017f

CRH 29.73 24,249 2.3 1.1 10.8 11.3 3.2 1.4 10.4 19.1 18.7 14.8

AIB Group 6.50 17,752 7.4 1.6 - -2.4 8.4 1.9 -0.3 4.4 12.5 22.7

HeidelbergCement 82.10 16,290 -0.2 2.0 15.0 8.6 0.6 2.3 14.6 16.1 15.8 14.4

Ryanair 11.92 15,363 -1.9 -0.8 2.4 -20.6 -1.0 -0.6 2.1 -15.1 14.2 11.2

Kerry Group 76.25 13,405 -0.2 -0.9 -1.0 -0.1 0.6 -0.7 -1.3 6.9 23.5 20.9

Wolseley 42.94 11,167 -0.5 0.3 5.2 16.3 -0.4 1.2 2.6 7.2 17.0 15.0

IAG 3.94 8,015 -1.8 1.3 -2.3 -35.4 -1.0 1.6 -2.6 -30.9 5.5 4.6

Paddy Power Betfair 95.65 8,006 -1.7 -2.6 9.3 5.3 -1.6 -1.7 6.5 -2.9 31.0 25.5

Mondi 15.85 7,696 0.7 -0.7 8.0 18.8 1.6 -0.4 7.6 27.1 12.5 12.0

DCC 69.90 6,167 -1.0 -1.9 3.5 23.5 -0.9 -1.0 0.8 13.8 21.0 25.0

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,118.00 -0.18 0.80 4.77 -9.92

FTSE 100 6,816.90 -0.28 -0.76 1.59 9.20

DAX 30 10,529.59 -0.88 -0.69 3.25 -1.99

CAC 40 4,406.61 -0.65 -0.69 0.42 -4.97

FTSE Eurofirst 300 1,345.49 -0.78 -0.31 0.04 -6.40

Nasdaq 5,212.20 -0.11 -0.53 2.25 4.09

S&P 500 2,172.47 -0.14 -0.67 0.18 6.29

Dow Jones 18,448.41 -0.18 -0.80 -0.24 5.87

Nikkei 225 16,555.95 -0.25 0.42 -0.39 -13.02
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec15 Avg Ytd

Stg/€ 0.855 0.849 0.860 0.737 0.795

US$/€ 1.128 1.125 1.133 1.086 1.115

CHF/€ 1.092 1.088 1.085 1.087 1.094

JPY/€ 113.424 113.126 113.467 130.676 122.042

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.79 0.02 0.79 0.05 -0.13

US 10 Yr 1.58 0.02 0.04 0.00 -0.29

UK 2 Yr 0.15 0.02 0.02 0.02 -0.32

UK 10 Yr 0.57 0.02 0.02 -0.24 -0.89

BD 2 Yr -0.62 0.00 -0.00 -0.62 -0.11

BD 10 Yr -0.08 0.02 0.01 -0.08 -0.23

Irish 10 Yr 0.41 0.00 0.03 -0.05 -0.36

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 49.67 1.26 -2.38 11.07 14.95

Gasoline (NYM $/Gal) 1.51 0.12 -0.10 13.33 5.06

Heat Oil (NYM $/Gal) 1.52 0.66 0.04 12.59 7.76

Nat.Gas 2.85 1.79 10.14 3.60 6.00

Gold $/oz 1,321.30 -0.45 -1.86 0.62 16.16

Silver $/ozt 18.50 -1.80 -4.71 -4.69 24.41

Copper U$/MT 4,639.50 -0.41 -2.82 -5.70 -7.80

Wheat $/BU 4.24 -0.59 -4.72 -1.22 -15.17
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Issuer & Analyst Disclosures 
 
 
 
 

 

 

Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  In the UK, Goodbody is authorised and subject 

to limited regulation by the Financial Conduct Authority. Goodbody is a member of the Irish Stock Exchange and the London Stock 

Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by Goodbody Stockbrokers.  The 

information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or completeness and any such 

information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time of publication and are 

subject to change without notice.  The information, tools and material presented in this document are provided to you for information 

purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody has provided investment banking services to Applegreen, Cairn Homes, CRH, Hibernia REIT, IAG, Paddy Power Betfair, Permanent 

TSB and Wireless Group in the past 12 months. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, ARYZTA, Cairn Homes, Datalex, Draper Esprit, FBD Holdings, First 

Derivatives, Grafton Group, Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power Betfair, UDG Healthcare, and Wireless 

Group 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 

 
 

https://www.goodbody.ie/conflicts-of-interest.html
https://www.goodbody.ie/assets/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
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We would like to inform you that Robert Eason holds shares in SIG
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