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Market View 
 A poor performance in Asia overnight weighed on European equities at the open this morning 

as data showed that manufacturing in China fell again in August 

 The official Chinese PMI’s fell to 49.7 in the month, down from the previous month’s reading 

of 50, the lowest since February, and below the level that signifies expansion 

 Headline inflation in the Eurozone was unchanged in August, holding at 0.2%, despite the 

€60bn of assets being purchased by the ECB 

 On the economic calendar today at 09.00 is Eurozone Manufacturing PMI for August (survey 

52.4, prior 52.4) and UK Manufacturing PMI at 09.30 (survey 52.0, prior 51.9) 
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Royal Dutch 
Shell– (Outperform) 
Previous Close 
GBp 1,706.50 

 Following oil’s more than 22% rally over the last 4 days, we 

reiterate our positive view on Royal Dutch Shell 

 The shares offer a 7.2% dividend yield, which is 1.13x covered for 

FY15e and 1.3x covered based on 2016 expectations 

 We also believe that the strategic logic behind the BG deal is still 

sound and should be transformative for Shell 

Comment: We reiterate our positive stance on Royal Dutch Shell and 

see the shares as offering attractive value given the current depressed 

oil price. Media reports this morning suggest that Saudi Arabia could go 

bankrupt within 3 years if Oil prices remain at $40, further adding to the 

case for a reduction in output from the world’s largest producers. In the 

meantime, with over 89% of revenue and nearly 18% of net income 

coming from its Downstream business which includes its filling station 

business where the lower oil price improves margins. We also believe 

that the rational for the BG deal remains intact.  The combination should 

make Shell the largest fuel company in the world. By 2018, Shell is 

forecast to have 45m tonnes of LNG per annum, which is an 

increasingly popular clean burning fuel in emerging markets and its 

diversification benefit is the core strategic rationale behind the deal. 

Shell anticipates annual cost saving synergies of $2.5bn by 2018, due 

to overlapping operations in 15 countries and many sector specialists 

view this $2.5bn saving as conservative. The combined company also 

plans to divest assets worth $30bn between 2016-2018, generating 

further cash flow. Management sees new long life assets coming on 

stream in upstream, enhancing the dividend potential of the company.  

  David Donnelly | Senior Investment Analyst  

Spulnk – 
(Outperform) 
Previous Close 
$61.97 

 Splunk continues its strong growth, with another impressive 

quarterly performance with Q2 earnings showing continued 

growth last week 

 Licence sales were up 42% on the quarter, driving revenue 

and EPS beats 

 Revenue came in at $148.3m ahead of estimates for 

$140.4m, with EPS of 3c beating consensuss for 2c 

Comment:  The Company added 500 new customers in the quarter, 

broadly in line with expectations, and now boasts c.10,000 customers. Of 

the 500, 327 of the deals were valued above $100k, as the company 

continues to grow its base of larger clients. This lead to a strong 

performance in licence revenue, its most important revenue stream. 

Management remained positive on its outlook, increasing its FY sales 

range to $628-632m from $610-614m, ahead of consensus of $616.2m. 

We have long been positive on Splunk as a play on the increasing 

importance of the “Big Data” sector and it remains the market leader in the 

space. Splunk designs software that collects and analyses data generated 

by websites, apps, servers etc. We reiterate our positive stance on the 

company, as it continues to grow its client base in a rapidly expanding 

market.  Shane Kelly | Investment Analyst 
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Buy Previous Close: €39.84 Price Target: €49.00 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 
Royal Dutch Shell: Royal Dutch Shell PLC, through subsidiaries, explores for, produces, and refines petroleum. The Company produces fuels, 

chemicals, and lubricants. Shell owns and operates gasoline filling stations worldwide. 

Splunk: Splunk Inc. develops web based application software. The Company provides software that collects, analyzes machine data generated by 

websites, applications, servers, networks, and mobile devices. Splunk serves customers worldwide. 

Historical Record of recommendation 

Royal Dutch Shell: We have been positive on Core Portfolio stock, Royal Dutch Shell, since 20/05/13 and no change has been made to our 

recommendation since then. 

Splunk: We have been positive on Splunk‟s outlook since 01/09/14 and no changes have been made to the recommendation since then. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 
All regulatory disclosures pertaining to valuation methodologies, definition of the rating system and historical records of the above recommendations 

can be found on the Cantor Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stockbroking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Our conflicts of interest management policy is available at the following link; 

http://www.cantorfitzgerald.ie/support_mifid.php 

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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