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Gaming Australian Government to launch review into online in-play betting 
 

The Sydney Morning Herald is reporting this morning that the Australian government is 

launching a review into the Interactive Gambling Act (2001) and specifically, the current 

legal status of online in-play betting. In-play betting on sports remains illegal if conducted 

via the internet, and only permitted in a betting outlet or over the telephone. Both William 

Hill and Bet365 currently offer controversial ‘click-to-call’ apps which allow users to wager in-

play using an automated voice message on a smartphone, the legality of which remains 

uncertain.  

 

Online in-play betting is reportedly being offered to Australians by unlicensed operators 

offshore and the Australian Wagering Council has called on the review to clarify that in-play 

online betting should be allowed ‘on a platform neutral basis’ and eradicate this 

inconsistency. The review will give operators and other stakeholders the opportunity to again 

put forward the benefits of regulated entities offering in play product online, as opposed to 

offshore operators that are unlicensed and unregulated. It will canvas opinion from various 

industry stakeholders and is expected to conclude by the end of the year. 

 

The introduction of in-play betting online would be an obvious positive for 

operators in Australia. However, it's worth pointing out that the Productivity 

Commission in 2009 and a review of the IGA in 2013 actually recommended the 

introduction of certain types of in-play betting online, but political opposition saw 

these recommendations stalled. Also, while the current ban on in-play betting 

online, compared to over the phone or in retail, appears outdated - the review 

could find that maintaining some form of online ban on in-play betting is the 

preferred route. The review could just become a means of strengthening existing 

rules to make it completely clear that certain in play products being offered at the 

moment are prohibited. We will continue to follow these developments. 
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Bwin.Party Receive revised proposal from 888 
 

Bwin.party confirmed this morning that it has received a revised proposal from 888. The 

revised proposal is subject to a number of pre-conditions, which can be waived in whole or in 

part by 888 however there are no financial details on what the revised proposal is. 

 

The Board of bwin.party said it is evaluating the revised proposal by 888 together with the 

proposal received from GVC and intends to consult with its key shareholders in the coming 

days prior to making a final determination as to which proposal is in the best interests of 

shareholders. 

 

The revised proposal by 888 for bwin.party was expected considering its 

recommended offer of 39.45p in cash and 0.404 in new shares, valuing each 

bwin.party share at c.104p, is c.18% below the GVC proposal of c.124p. We note 

from weekend press reports that GVC said that it would increase its proposal 

further in the event of a counter proposal by 888. While there may be a few twists 

and turns over the coming days, it appears that we are finally getting closer to a 

conclusion in the battle for bwin.party. We retain our HOLD recommendation. 
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Irish Commercial Property Positive trends continue 
 

A busy finish to 2015 is in prospect in the Irish commercial property market, according to the 

latest review of the market published by CBRE this morning. On top of €800m in retail and 

office investment deals that it expects will be launched over the coming months, it also 

expects an increase in multi-family opportunities and the volume of land for sale.  

 

In the office sector, CBRE note that there are now 19 schemes under construction. This 

would amount to just over one year of supply, but it notes that 45% of this accommodation 

is already committed. Prime office rents now stand at €52.50 per sq. ft, having grown from 

€45 per sq. ft. at the start of the year (+17%). Our forecast of €55 by the end of the year 

looks about right at this stage. The yield was steady at 4.65%, having fallen modestly in 

August (-0.1%).  

 

The hotel sector saw the only notable change in yields in the past month, falling by 0.25% 

for 4-star (6.75%) and 3-star (7.0%) hotels in Dublin. It has been an extremely busy year 

for transactions in hotels, with 12 transactions closed over the summer months, a record 

amount.  

 

In the development land market, CBRE note that the €276m in land sales in H1 is likely to be 

significantly surpassed in H2, due to some large transactions (Project Trinity and 

Ballsbridge). Outside of these transactions, it is noted that most land sales remain relatively 

small, which is hampering an increase in residential supply.  

 

There appears to be no let-up as yet in demand for Irish commercial property, with 

ongoing occupier demand and lack of supply continuing to support rental increases. 

On the residential side, new rules on vacant land should act to support an increase 

in the sales of land, thus going some way to resolving housing shortages currently 

being seen.  
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Green REIT Strong NAV uplift expected in H2 
 

Green REIT is due to release its FY15 results on Monday, September 7. We expect Rental 

Income of €39.1m and a €153m revaluation gain (delivered €66.9m in H115). We are 

forecasting NAV per share of €1.33 at the end of June, up from €1.21 in December, as asset 

management initiatives are reflected in the value.  

 

We anticipate a 10% uplift in NAV in H2 following the 11% uplift in H1. We expect the 

realisation of full occupancy at Central Park to be a significant factor and the €25 per sq ft 

achieved on its most recent letting could set a benchmark for future lettings and potentially 

at the 147,000 sq ft Block H development. Further, a half year period of ownership of the 

Sapphire portfolio and asset management initiatives at these assets, including an additional 

lease at West End Retail Park with Toys R Us and Parkway, could also feed through to 

valuations, although the impact of these on valuations may not be realised until H116. 

 

Green REIT offers an annual passing contracted rent of c.€55m (c.6% yield). Based 

on our end calendar year NAV forecast of €1.49 Green REIT is trading on a 10% 

discount to the EPRA index, notwithstanding its faster NAV growth. Green REIT has 

largely completed its portfolio construction phase and could potentially increase 

dividend income capacity while also offering upside potential across its 

development portfolio. We reiterate our Buy call and €1.70 price target. 
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Donegal Investment Group Good performance in H1 
 

DIG reported a strong performance in H1 this morning, with EPS increasing 17.9c. This 

compares with our forecast for 11.3c. The main variance with our numbers was in the 

financial charge line, where an €0.6m income (vs. -€0.4m forecast) was made thanks to a 

favourable move in sterling rates.  

 

As expected, the domestic seed potato market remains difficult in 2015 as the ware potato 

area planted fell 8% in the first 6 months of the year. This has put downward pressure on 

pricing for seed potatoes, with any surplus supply sold into the already weak ware potato 

markets. 

 

The Food-Agri division performed strongly in the period as the group continues to benefit 

from the improved profitability of the Speciality Dairy business. This business broke-even in 

2014 and is expected to contribute to operating profit this year. The animal feeds business 

continues to perform consistently, with profit in-line with last year. 

 

Key associate, Monaghan Mushrooms, performed satisfactorily on an underlying basis, but 

lower funding from the EU saw profits fall in the period. In addition, the majority owner 

exercised its 5% option on the business. DIG’s holding and share of PAT subsequently falls to 

30%. DIG took a shareholder oppression claim relating to its holding to the Commercial 

Court. The court subsequently ordered Danbywiske (majority owner) to purchase the 

remaining shares in Monaghan Mushrooms and placed a valuation of €26.2m on the 30% 

holding. DIG is currently appealing this valuation.  

 

The key driver of full year performance is the contribution from the seed potato 

business in H2, with c. 85% of earnings falling in the second half. At this point, the 

company cannot give guidance on full year outcome given the lack of visibility of 

both demand and its supply of seed potato at this point. That said, it is optimistic 

that profitability in this division will return to historic levels as ware potato prices 

begin to pick up. As a result, we are unlikely to change our forecasts at this stage 

(46.8c). 
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Economic View Irish Manufacturing PMI eases in August 
 

The Irish Manufacturing PMI from Markit weakened to 53.6 in August from 56.7 in July. 

However, it remains comfortably above the neutral level and indicates that the 

manufacturing sector continued to expand in August albeit at the slowest rate since February 

2014. Expansion in output, new orders, exports and employment also continued to rise but 

at weaker rates than previously, with cost inflation also easing. 

 

August’s Manufacturing PMI indicates that the sector grew at its slowest rate in 18 

months. However, it is coming off a very strong period of growth and remains in 

expansionary territory, with economic conditions, including low input cost inflation, 

remaining favourable. 
 

 
Juliet Tennent 
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AIB Group Possible mortgage redress issues emerging? 
 

Press reports this morning (Irish Times) indicate that the Irish Mortgage Holders 

Organisation (IMHO) has written to about 4,200 AIB customers to encourage them to come 

forward if they believe they were denied their contractual right to a tracker product after 

their fixed rate period expired. The move is reminiscent of a similar process at PTSB earlier 

in the summer which resulted in material financial redress being offered by the bank to 

c.1,400 customers. The IMHO has also written to the Central Bank suggesting that the 

regulator also investigate if other lenders need to check their historic pricing of mortgages. 

 

Elsewhere, we note the advertisements in the papers this morning from AIB of further 

deposit rate reductions ranging from 10-25bps, highlighting the continued downward 

momentum in the cost of funding. 

 

There was much speculation at the time of the PTSB revelations that the potential 

cost to the bank could be as c.€50-60m, though we believe that PTSB had provided 

for a higher figure in its prior year accounts, ahead of its Q2 IPO. As such, investors 

are likely to fret about a similar larger figure at AIB, though it is unclear how many 

of the contacted customers have a potentially legitimate claim. Elsewhere, the 

ongoing lower deposit rates continues to play into our thesis of lower funding 

costs. 
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UK PubCos Punch Taverns delivers flat LFL net income in H2 
 

Punch Taverns reported LFL net income growth for the year to 22nd August of 0.3% today, 

implying flat net income in H2, in line with expectations. Progress on pub disposals was the 

highlight, with proceeds of £89m representing a multiple of 26x EBITDA (likely due to 

property value of pubs). 

 

Punch’s LFL net income performance is consistent with the tough conditions being 

seen for drink focused pubs in the UK market, not helped by poor weather through 

the summer.  
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Market Data 
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2015f 2016f

AIB Group 0.08 40,833 -4.6 2.6 -9.3 -1.3 -4.5 -3.2 -0.9 -6.8 25.3 28.4

CRH 26.69 21,769 1.8 13.2 -0.8 34.1 1.9 6.7 8.3 26.6 26.0 16.9

Ryanair 12.29 17,014 1.0 8.0 -1.4 25.3 1.1 1.8 7.8 18.3 13.1 15.4

IAG 5.39 10,957 - 8.8 0.9 10.9 0.1 2.5 10.3 4.7 10.4 7.4

Wolseley 42.07 10,940 - 6.3 -1.2 14.1 0.1 0.2 8.0 7.8 17.5 16.0

Kerry Group 66.35 11,664 2.0 5.0 -4.0 16.3 2.2 -1.0 4.8 9.8 22.1 20.3

Bank of Ireland 0.36 11,496 2.3 9.2 -7.3 13.4 2.4 3.0 1.3 7.1 11.1 11.6

Mondi 14.78 7,177 - 9.1 -4.0 40.8 0.1 2.8 4.9 32.9 15.4 14.7

easyJet 16.83 6,631 - 4.7 2.4 0.7 0.1 -1.3 11.8 -4.9 12.7 12.3

Travis Perkins 20.48 5,059 - 6.3 -8.9 10.3 0.1 0.2 -0.4 4.1 16.2 13.9

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,405.97 1.53 9.28 -1.64 22.61

FTSE 100 6,247.94 - 5.92 -6.70 -4.85

DAX 30 10,259.46 -0.38 6.33 -9.28 4.63

CAC 40 4,652.95 -0.47 6.15 -8.45 8.90

FTSE Eurofirst 300 1,432.23 -0.20 6.13 -8.91 4.66

Nasdaq 4,776.51 -1.07 5.53 -6.86 0.85

S&P 500 1,972.18 -0.84 4.17 -6.26 -4.21

Dow Jones 16,528.03 -0.69 4.14 -6.57 -7.27

Nikkei 225 18,890.48 -1.28 1.89 -8.23 8.25
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec14 Avg Ytd

Stg/€ 0.729 0.731 0.736 0.776 0.727

US$/€ 1.121 1.122 1.158 1.210 1.114

CHF/€ 1.084 1.078 1.084 1.202 1.059

JPY/€ 135.788 135.786 137.447 145.079 134.802

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.74 0.02 0.74 0.06 0.13

US 10 Yr 2.22 0.04 0.21 0.04 0.09

UK 2 Yr 0.68 - 0.04 -0.05 0.05

UK 10 Yr 1.85 - 0.14 -0.05 0.02

BD 2 Yr -0.21 0.01 0.05 -0.21 0.02

BD 10 Yr 0.73 -0.01 0.14 0.73 0.25

Irish 10 Yr 1.42 0.05 0.13 0.23 0.24

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 54.15 8.19 25.52 3.72 -47.52

Gasoline (NYM $/Gal) 1.52 - 12.32 -14.12 -41.98

Heat Oil (NYM $/Gal) 1.59 - 13.79 0.14 -44.37

Nat.Gas 2.69 -0.96 -0.15 -0.99 -33.85

Gold $/oz 1,135.00 - 1.27 3.33 -11.72

Silver $/ozt 14.44 - 0.21 -0.82 -25.83

Copper U$/MT 5,095.00 - 2.74 -2.39 -27.16

Wheat $/BU 4.84 - -2.12 -3.10 -14.15
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Issuer & Analyst Disclosures 
 
 
 
 

 

Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  Goodbody is a member of the Irish Stock 

Exchange and the London Stock Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by 

Goodbody Stockbrokers.  The information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or 

completeness and any such information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time 

of publication and are subject to change without notice.  The information, tools and material presented in this document are provided to you 

for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 

securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody was the co-lead manager in an offering of securities in Permanent TSB Group Holdings Plc in the last 12 months. 

Goodbody was the co-lead manager for Hibernia REIT Plc for a public fund raising in the past 12 months. 

Goodbody is acting as a financial advisor to CRH on the proposed acquisition of certain assets being disposed by Lafarge and Holcim. 

International Consolidated Airlines Group has been an investment banking client of Goodbody’s in the past 12 months. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, Datalex, FBD Holdings, First Derivatives, Grafton Group, 

Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power, UDG Healthcare, and UTV Media 

A complete list of the companies that Goodbody Stockbrokers makes a market in is available at Regulatory Disclosures 

 

http://www.goodbody.ie/research/conflicts-of-interest.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

We would like to inform you that Eamonn Hughes holds shares in AIB Group

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 
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