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Market View 
 European equities opened higher this morning, following on from a strong session yesterday 

in Europe and the US  

 The ECB is the key focus for markets today, where President Draghi will host a Q&A session 

but will simultaneously release updated growth and inflation projections in a Quarterly 

Inflation Report for 2015, 2016, 2017 

 We anticipate that the ECB will downwardly revise its inflation outlook as oil prices continue to 

drift lower, Draghi may also increase his dovish rhetoric, signaling the ECB has the potential 

to increase or extend the size or duration of its ongoing QE programme  

 Before the ECB meeting, we get the final Eurozone Services and Composite PMI readings for 

August this morning at 9am 

 

www.cantorfitzgerald.ie 

            3
RD 

SEPTEMEBER 2015 

 

Contents 
 
 
Market View: Risk 
sentiment high ahead of 
ECB meeting 
 
 
 
Allianz: Preferred European 
insurer 
 
 
 
easyJet: Strong traffic stats 
and earnings guidance 

upgrade 

IRISH PAPERS TODAY 

 
  
Analysis: Buoyant tax 
revenues to help drive 
economic recovery 
(The Irish Times) 
 
Budget dilemma for 
Government as tax 
takes€1.4bn ahead of 
forecast 
(The Irish Independent) 
 
Irish services growth falls 
back from nine-year high 
(The Irish Times) 

 
INTERNATIONAL 

PAPERS TODAY 

  
IMF warns against rate rises 
(Financial Times) 
 
 
IMF says China slowdown, 
other risks threaten global 
outlook 
(Wall Street Journal) 
 
 
Asian bourses drift with 
China closed 
(Financial Times) 

 

 

Allianz– 
(Outperform) 
Previous Close 
€140.15 

 Allianz remains our preferred European insurer as we retain our 

preference for European equities over US 

 With volatility remaining in the market, Allianz also offers a strong 

income stream with a current dividend yield of 5.2% 

Comment: As well as a potential benefit from rising yields in the US and 

UK, a broader recovery in the European consumer should bode well for 

Insurers as people re-purchase insurance and expand current coverage. 

Reports this morning suggest that this is beginning to filter through, citing 

the head of Allianz’s industrials unit, Chrispher Lohmann. He is quoted as 

saying that business is growing on a broad basis as it sees Industrials 

insurance rising. It sees Customers are looking increasingly at wider 

coverage packages to protect their balance sheets as opposed to 

individual events leading to “considerable sales growth” in such policies. 

Allianz also expects to double its insurance volume in Eastern Europe over 

the next 3-5 years. Despite EPS growth YoY, the shares have seen a 

significant PE contraction, down 19.3% from the peak to 9.6x FY16 

earnings. As such, we see the current share price as an attractive entry 

level. 

Shane Kelly |  Investment Analyst  

easyJet – (Not 
rated) 
Previous Close 
GBp1,672 
 
Ryanair – 
(Outperfrom) 
Previous Close 
€12.52 

 EasyJet reported a very strong set of traffic statistics for August 

similar to Ryanair yesterday, as Low Cost Carriers (LCC) 

continue to capture market share from traditional flag carriers  

 EasyJet carried 7.1m passengers in August’15, a 6.8% increase 

YoY, which was lower than the 10% YoY gain reported by 

Ryanair yesterday which carried 10.4m passengers  

 Its load factor improved by 20bps to 94.4%, largely in line with 

Ryanair at 95%  

Comment: EasyJet’s management also revised its FY15 Profit Before Tax 

(PBT) guidance by 9% from £620m-£660m to £675m - £700m (September 

year end). EasyJet opened strongly this morning (+6%) following its 

earnings upgrade from management, which is a strong read across for 

Ryanair. By adjusting Ryanair’s year-end to coincide with easyJets for 

2016, the shares trade at a 15.8x earnings multiple, which is a 26.5% 

premium to easyJet at 12.5x earnings. We think this premium is justifiable, 

as Ryanair has an expected 3yr EPS CAGR of 15.2% between FY16-

FY18, higher than easyJet’s 13.4% CAGR. It also has a stronger growth 

outlook, a competitive advantage on fares, a very strong management 

team and stronger balance sheet. Ryanair launches its new website with 

built in price comparison feature in October, which should highlight its 

cheaper fares to new and existing customers, further driving growth in our 

view.  
Stephen Hall | Investment Analyst 
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Buy Previous Close: €39.84 Price Target: €49.00 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 
Allianz: Allianz SE, through subsidiaries, offers insurance and financial services. The Company offers property and casualty, life and health, credit, 
motor vehicle and travel insurance, and fund management services. 
easyJet plc: easyJet is a low-cost passenger airline, conducts operations throughout the United Kingdom and mainland Europe. The Company sells 
the majority of its tickets through its Web site. 
Ryanair: Ryanair Holdings PLC provides low fare passenger airline services to destinations in Europe. 
Historical Record of recommendation 
Allianz: We have been positive on Allianz’s outlook since 24/04/14 and no changes have been made to the recommendation since then. 

easyJet: We have been positive on easyJet since 26/03/2015 and no changes to our recommendation have been made since then. 

Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then. 
None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 
All regulatory disclosures pertaining to valuation methodologies, definition of the rating system and historical records of the above recommendations 

can be found on the Cantor Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stockbroking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Our conflicts of interest management policy is available at the following link; 

http://www.cantorfitzgerald.ie/support_mifid.php 

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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