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CPL Resources Strong momentum in H2 and acquisition of UK life science company 
 

Having already announced on July 9th that PBT for the year to the end of June will be in line 

with market expectations of c. €13m, CPL this morning reported PBT of €14.1m, from 

revenues of €393.6m (+6.6% yoy). The conversion ratio (Gross Profit to Operating Profit) 

fell by 220bps yoy to 23.8%, although this was mostly impacted by a weak H1 (21.1%) 

implying a H2 exit rate of 26.2% (helped by FX). CPL announced a dividend per share of 

9.75 cent, in line with last year. Net cash was €30.5m. 

 

CPL has announced the acquisition of Clinical Professionals Ltd, a pharmaceutical and life 

science recruitment company operating in the UK. CPL has acquired 89.8% of the business 

and 63.5% (€5.1m) of the total consideration payable was paid at completion. The remaining 

c. €3m is contingent on the achievement of certain earn-out targets. The business has offices 

in London and Reading, employing c.80. 

 

While no formal guidance has been given, the conversion rate of 26% in H2 

compares to our current forecast of 23.5% for FY16. We expect the positive 

momentum carries through to 2016, albeit diluted by a lower conversion rate in the 

acquired business. This is a strong set of results and at first glance we expect to 

increase 2016 PBT by c.10% from our current forecast of €14.2m. We reiterate our 

Buy call. 
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Recommendation: Buy

Closing Price: €5.75

Colm Foley

+353-1-641 6042
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 Goodbody Morning Wrap  
 

 

 Page 3    03 Sep. 15 

Total Produce Strong set of results, upgrading forecasts by 4% 
 

Total Produce this morning reported H115 adjusted EPS growth of 12% to 5.5c. This 

compares with our forecast of 5.2c, with the primary variance being a lower tax charge. 

Strong growth was garnered across all divisions, with recent acquisitions in both the 

International and Eurozone divisions having a positive impact. 

 

In the Eurozone division, revenue was up 4.7%, with lfl growth of 2% driven primarily by 

more normalised pricing. Margins also picked up here thanks to the incremental contribution 

from acquisitions and a good operational performance. The non-Eurozone division saw 

underlying revenue growth of 3% yoy, while the appreciation of sterling also helped. The 

international division, as expected, experienced a significant jump in revenues (+74%) 

following the acquisition of the Canadian distributor, Gambles Group. The division also 

benefitted from the relative strength of the US and Canadian Dollar. 

 

Net debt at the end of the period was €83.9m; this compares to €16.8m at year end. We had 

forecast €65m, with the main variance to our numbers being a larger working capital outflow 

(€15m) and additional deferred consideration paid (€5m) in the period.  

 

Overall, Total Produce spent c. €13m on acquisitions during the period. Gambles Group 

represented the largest outlay in the period, costing c. €10m, while the rest related to 

payment of deferred and contingent consideration. With a net debt / annualised EBITDA of 

1.1x (c. 0.2x estimated at year-end), Total Produce has the capacity to continue its 

consolidation of the EU and US fresh produce markets. 

 

Today’s results continues Total Produce’s strong track record of consistent 

earnings growth. We expect the market to react positively this morning. Guidance 

has been set at the top end (vs. upper end previously) of the original guidance 

range of 9.2-10.2c. We are likely to increase our forecasts by c.4% to 10.2c (vs. 

9.8c currently). 
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Recommendation: Buy

Closing Price: €1.25

Patrick Higgins

+353-1-641 0403

patrick.m.higgins@goodbody.ie
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easyJet Summer Sizzle but 
 

easyJet has updated its pre-tax guidance from £620-660m to £675-700m for the year to 30 

September 2015. This trading update highlights just how hot the summer has been for 

airlines in Europe, with beach routes seen as the driver of the strong passenger growth seen 

this year. easyJet’s August traffic stats showed passenger numbers at 7.06m, up 6.8%, vs 

the 12mth rolling growth rate of 5.9%. This month’s load factor was a new record for the 

airline, at 94.4%, up 20bp yoy, with this lifting the last 12mths number to 91.4% (vs 90.3% 

last year).  

 

Talking to the company this is being driven at the revenue line, with high load factors helping 

to move yields above expectations. In this regard we have adjusted our load factor 

assumptions for H2 from +0.7ppt to +1.5ppt for 93.6% for the half and 91.8% for the FY15 

year (vs 90.6% for FY14). At the same time we have moved our H2 yield assumption down 

from -3% to -2% to reflect this higher load factor. This has added £51m to revenues. 

 

However, operationally there are some costs associated with managing these flows and there 

is a suggestion that the constant currency guidance for ex-fuel unit costs might be inflated 

again by circa 20-50bp. Guidance at the half year was for this to be +2.5% in the second 

half but Q3 saw this number at +2.8%. We now have +3.1% in our model for H2, making 

this +1% for the year as a whole. With fuel, overall unit costs are forecast to be down 2.4%. 

As such, our operating costs have risen by £10m. 

 

Our net £41m increase in pretax moves our forecast from £653m to to £694m for FY15. In 

addition, our FY16 number moves to £720m from £677m off the higher base in terms of 

achievable pax and load factors. This raises our ROCE for the two years from 18.3% and 

17.6% respectively to 19.5% and 18.7% and our 12mth price target from £16.75 to £17.75.  

 

 

However, while current trading is very strong, the risk remains of heightened 

competition in the coming winter season and into next summer given Ryanair’s 

significant capacity additions and push into European primary airports. As such, 

while the stock remains a Hold on our revised target price, our concerns on Ryanair 

encroachment, cost inflation and declining ROCE remain key negatives.  
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Recommendation: Hold

Closing Price: £16.72

Mark Simpson

+353-1-641 0478

mark.a.simpson@goodbody.ie
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Economic View Budget deficit on track to hit 2% of GDP in 2015 
 

The budget deficit continues to fall at a steady pace in Ireland, mainly thanks to the ongoing 

strength of the economic expansion being seen. According to data released by the 

Department of Finance, the deficit (general government items only) amounted to €3.7bn in 

the year to end-August, down from €6.5bn a year earlier. Stripping out what appears to be a 

timing issue in one department, the deficit is €1.9bn (0.9% of GDP) better than the 

government’s original Budget 2015 expectations. As such, it is likely to beat its original 

target of 2.7% of GDP by a significant margin. An outturn of c.2% of GDP is more likely, in 

line with our own estimate contained in our latest Health Check. 

 

The budget deficit is primarily being closed as a result of strong growth in tax revenues and 

PRSI. In the eight months to the end of August, tax revenues grew by 9.8% yoy, and were 

€1.4bn better than expectations. PRSI receipts grew by 8.8% yoy and were €224m better 

than expectations. Excluding a timing issue in one department, government spending fell by 

1% yoy and was €276m below expectations.  

 

There continues to be steady progress on deficit reduction in Ireland. However, 

with an expected deficit of 2% of GDP and debt level of 100% of GDP at the end of 

this year, it would be foolish for the government to think that the job is now done 

and abandon its prudent stance of recent years. Fiscal rules will go some way to 

avoiding such an outcome. 

 

 

 
Dermot O’Leary 

+353-1-641 9167 
dermot.c.oleary@goodbody.ie 
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Economic View Services PMI remains robust in August 
 

The Services PMI (Markit) eased slightly to 62.1 in August, from a cycle high of 63.4 in July, 

but indicates that the sector continues to expand at a robust pace. Both sentiment and 

export orders ticked up over the month with the UK and the US continuing to be the main 

drivers of the latter. Employment growth is also reported to have quickened to one of its 

fastest rates in the series history. Input costs also continued to rise, with staff costs being 

the main driver. However, output cost increases were limited by competition. 

 

Overall, the easing in both the Manufacturing and Services PMIs means that the 

Composite PMI in August slipped to 59.7 from 61.8. However, this remains 

consistent with strong economic expansion and the fastest growing economy in the 

euro area.    

 

 

Juliet Tennent 
+353-1-641 9469 

juliet.c.tennent@goodbody.ie 
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Kingspan NCI Q3 results highlight positive dynamics of North American insulated panel market 
 

NCI Building System (a US based integrated manufacturer of steel products for non-

residential buildings which includes insulated panels) has reported Q3 (to end of July) 

adjusted EBITDA of $38.2m which is broadly in line with consensus. This was despite the 

headwinds of declining steel prices and adverse weather. In addition, the group’s backlog is 

up 16% on an underlying basis. 

 

The division of relevance to Kingspan is “Metal Components” as it includes insulated panels. 

It grew sales by 36% yoy, with underlying growth of 4% (8% in Q2 and 4% in Q1) and an 

initial contribution from CENTRIA. Management is encouraged by the performance of the 

“insulated panel business in general and CENTRIA in particular”. As expected, the CENTRIA 

business gained momentum through the quarter with improvements in profitability and 

bookings versus same period last year. 

 

On the outlook, management notes that non-residential starts have been weak in the ytd 

(down 7-8%) but takes comfort in some of the positive trends in leading indicators such as 

the ABI. In addition, the group is now well placed to “unlock the growth potential of the 

underpenetrated North America” insulated panel market. 

 

NCI’s positive comments on the North America insulated panel market are 

consistent with those of Kingspan. The latter recently reported that its volumes in 

the region increased by double-digits in H1 with a strong order book pointing 

towards a positive H2. Following the acquisition of Vicwest, we estimate the North 

America panel business will represent over 15% of group sales. 

 

Home…  

 
 

Banks Q2 mortgage arrears continue their downward momentum 
 

The Central Bank published mortgage arrears data yesterday for Q2. Overall arrears in 

principal private residences were down 6.3% in Q2 on Q1, with a 5.5% reduction in arrears 

over 90 days. All categories of arrears declined except over 720 days, but the pace of 

increase eased to just 108 accounts in the quarter, so is effectively stabilising. The number 

of restructured mortgages rose by 1.9%. Buy to let mortgages in arrears over 90 days 

declined by 5.2% during Q2. Restructures of BTL mortgages were up 1.8% in the quarter. 

 

The data from the Central Bank continues to show reducing arrears levels at the 

banks and further (albeit slow) progress on the pace of restructures. The data for 

Q2 reflects a time period upon which the banks have already reported, the H1 

results, where bad debt charges across AIB, BOI and PTSB were all in line with 

expectations. However, we note both AIB and BOI lowered their guidance on 

normalised impairments at the H1 results. 

 

 

Eamonn Hughes 
+353-1-641 9442 

eamonn.g.hughes@goodbody.ie 
 

Colm Foley 
+353-1-641 6042 

colm.j.foley@goodbody.ie 
 

Sarah Dunne 
+353-1-641 0482 

sarah.dunne@goodbody.ie 
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Premier Oil Myrhauk prospect fails to deliver 
 

A brief statement from Premier Oil this morning outlined a result for the Myrhauk exploration 

prospect on the south east flank of the Mandal High in PL 539 in the Norwegian sector of the 

North Sea. While 110m of good reservoir sands were encountered no hydrocarbons were 

logged and hence the well will be plugged and abandoned. 

 

On the basis of a 10% risk weighting Myrhauk contributed 2.7p to our total risked 

NAV for Premier Oil. Our core NAV for Premier Oil currently stands at 347p. We 

hence expect any market reaction to the result this morning to be marginal. 

 

 

Home…  

 
 

Recommendation: Buy

Closing Price: £0.99

Gerry Hennigan

+353-1-641 9274

gerry.f.hennigan@goodbody.ie
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Market Data 
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Top 10 Covered Companies

Company Price Mkt Cap Absolute Relative to European Sector P/E

(LC) (LCM) 1 Day 1 Week 1 Mth Ytd 1 Day 1 Week 1 Mth Ytd 2015f 2016f

AIB Group 0.08 41,409 -1.1 -1.1 -8.0 0.1 -1.4 -2.2 3.0 -3.1 25.7 28.8

CRH 25.32 20,648 -1.3 2.9 -5.9 27.2 -1.5 1.8 5.4 23.1 24.6 16.0

Ryanair 12.52 17,326 3.6 4.9 0.4 27.6 3.3 3.8 12.5 23.6 13.1 15.7

IAG 5.43 11,028 2.7 2.1 1.6 11.6 2.5 1.0 13.8 8.0 10.4 7.4

Wolseley 41.66 10,834 1.7 3.0 -2.1 13.0 1.4 1.9 5.7 15.6 17.3 15.8

Bank of Ireland 0.35 11,399 1.1 2.3 -8.1 12.5 0.9 1.2 2.9 8.9 11.0 11.5

Kerry Group 64.53 11,344 0.1 0.3 -6.7 13.1 -0.2 -0.8 4.5 9.5 21.5 19.7

Mondi 14.55 7,065 2.7 3.6 -5.5 38.6 2.4 2.5 5.8 34.1 15.1 14.3

easyJet 16.72 6,588 1.1 -0.3 1.7 0.1 0.8 -1.4 9.8 2.4 12.6 12.2

Travis Perkins 20.13 4,972 0.7 2.0 -10.4 8.4 0.5 0.9 -3.3 10.9 16.0 13.6

Indices

% Price 1 Day 1 Week 1 Mth Ytd

ISEQ 6,272.66 0.20 2.57 -3.69 20.06

FTSE 100 6,083.31 0.41 1.74 -9.15 -7.35

DAX 30 10,048.05 0.32 0.51 -11.15 2.47

CAC 40 4,554.92 0.30 1.20 -10.38 6.60

FTSE Eurofirst 300 1,395.70 0.22 1.07 -11.23 1.99

Nasdaq 4,749.98 2.46 1.12 -7.38 0.29

S&P 500 1,948.86 1.83 0.43 -7.37 -5.34

Dow Jones 16,351.38 1.82 0.40 -7.57 -8.26

Nikkei 225 18,095.40 -0.39 -1.53 -12.10 3.69
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Exchange Rates

Current Px 1 day Px 1 Week Px Dec14 Avg Ytd

Stg/€ 0.734 0.735 0.734 0.776 0.727

US$/€ 1.123 1.126 1.140 1.210 1.114

CHF/€ 1.089 1.083 1.079 1.202 1.060

JPY/€ 134.951 134.961 135.913 145.079 134.804

Bonds

Yield 1 Day Yld 1 Wk Yld 1 Mth Yld 3 Mth

US 2 Yr 0.71 0.01 0.71 0.04 0.06

US 10 Yr 2.18 0.03 0.01 0.00 -0.08

UK 2 Yr 0.66 -0.02 -0.02 -0.07 -0.06

UK 10 Yr 1.81 -0.01 -0.03 -0.09 -0.18

BD 2 Yr -0.21 0.01 0.03 -0.21 -0.01

BD 10 Yr 0.78 -0.02 0.08 0.78 0.06

Irish 10 Yr 1.44 -0.02 0.07 0.24 0.06

Commodities

% Current  1 day  5 day 1 Mth 1 Yr

Brent (ICE $/bbl) 50.50 1.90 0.90 -3.28 -49.67

Gasoline (NYM $/Gal) 1.43 2.12 -6.35 -19.57 -43.96

Heat Oil (NYM $/Gal) 1.61 1.98 1.14 1.28 -42.46

Nat.Gas 2.65 -2.00 -2.47 -2.50 -31.93

Gold $/oz 1,137.75 -0.40 0.24 3.58 -10.20

Silver $/ozt 14.56 -0.82 0.83 - -24.17

Copper U$/MT 5,090.50 -0.09 -0.09 -2.48 -26.92

Wheat $/BU 4.79 -1.49 -0.98 -4.06 -13.69
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Issuer & Analyst Disclosures 
 
 
 
 

 

Analyst Certification 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 

any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the 

specific recommendations or views expressed by me in this report. 

 

Regulatory Information 

Goodbody Stockbrokers, trading as Goodbody, is regulated by the Central Bank of Ireland.  Goodbody is a member of the Irish Stock 

Exchange and the London Stock Exchange. Goodbody is a member of the FEXCO group of companies. This publication has been approved by 

Goodbody Stockbrokers.  The information has been taken from sources we believe to be reliable, we do not guarantee their accuracy or 

completeness and any such information may be incomplete or condensed.  All opinions and estimates constitute best judgement at the time 

of publication and are subject to change without notice.  The information, tools and material presented in this document are provided to you 

for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for 

securities. 

 

Conflicts of Interest 

Goodbody Stockbrokers has procedures and policies in place to identify and manage any potential conflicts of interest that arise in 

connection with its research business.  Goodbody Stockbrokers’ analysts and other staff who are involved in the preparation and 

dissemination of research operate and have a management reporting line that is independent to its Corporate Finance business. Information 

barriers are in place between the Corporate Finance arm and the Research arm to ensure that any confidential and or price sensitive 

information is handled in an appropriate manner. 

 

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 

 

Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication in order to correct 

factual inaccuracies only and not to materially amend the research in any way.  Goodbody Stockbrokers is satisfied that it has operational 

procedures in place, which ensure that such disclosures will not compromise the report’s objectivity. 

 

Goodbody was the co-lead manager in an offering of securities in Permanent TSB Group Holdings Plc in the last 12 months. 

Goodbody was the co-lead manager for Hibernia REIT Plc for a public fund raising in the past 12 months. 

Goodbody is acting as a financial advisor to CRH on the proposed acquisition of certain assets being disposed by Lafarge and Holcim. 

International Consolidated Airlines Group has been an investment banking client of Goodbody’s in the past 12 months. 

Goodbody Stockbrokers acts as corporate broker to AIB Group, Applegreen, Datalex, FBD Holdings, First Derivatives, Grafton Group, 

Greencore, Hibernia REIT, ICG, Kingspan, Origin Enterprises, Paddy Power, UDG Healthcare, and UTV Media 

A complete list of the companies that Goodbody Stockbrokers makes a market in is available at Regulatory Disclosures 

 

http://www.goodbody.ie/research/conflicts-of-interest.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
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Other disclosures 

 

A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody Stockbrokers updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody 
Stockbrokers is available at Regulatory Disclosures Where Goodbody Stockbrokers has provided investment banking services to an issuer, 
details of the proportion of buys, holds and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
The date on which stock recommendations were first released for all stocks mentioned in this report are available at 
http://www.goodbody.ie/research_disclosures/regulatorydisclosures/index.html. If a different recommendation has been made in the 
previous twelve months, this will also be disclosed here. 
 
 
Recommendation Definitions 
Goodbody Stockbrokers uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in 
excess of 10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next 
twelve months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 
10% over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
 Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody Stockbrokers 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 

 
This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be 
effected through GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in 
substitution for the exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax 
advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or 
otherwise constitutes a personal recommendation to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional 
advisors.   The price, value and income of certain investments may rise or may be subject to sudden and large falls in value. 
You may not recover the total amount originally invested. Past performance should not be taken as an indication or guarantee 
of future performance; neither should simulated performance.   The value of securities may be subject to exchange rate 
fluctuation that may have a positive or adverse effect on the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody Stockbrokers.  None of the material, nor 
its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express 
written permission of Goodbody Stockbrokers.  
 
 

 

We would like to inform you that Eamonn Hughes holds shares in AIB Group

We would like to inform you that Robert Eason holds shares in Kingspan

Goodbody, Ballsbridge Park, Ballsbridge, Dublin 4, Ireland 
T     (+353 1) 6670400 W     www.goodbody.ie  E     research@goodbody.ie 

http://www.goodbody.ie/research/company-descriptions.html
http://www.goodbody.ie/research/valuation-methodologies.html
http://www.goodbody.ie/research/valuation-methodologies.html
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf
http://www.goodbody.ie/pdf/Reg_Disclosures.pdf

	BodyEmail
	FPEvents
	FPEventsEco
	CompanyName
	Title
	CompanyComment
	AnalystName
	cr4
	AnalystTel
	cr5
	AnalystMail
	SectorName
	AnalystName2
	cr6
	AnalystTel2
	cr7
	AnalystMail2
	AnalystName3
	cr8
	AnalystTel3
	cr9
	AnalystMail3
	Top10
	IndicesPrices
	PriceChartISEQ
	PriceChartStoxx600
	PriceChartFTSE250
	ExchangesRates
	Bonds
	Commodities
	RecommendationHistory
	DISC18__DisclaimerPart1
	DISC19__OtherDisclaimer
	Disclosures1
	Disclosures2
	DISC19__DisclaimerPart2a
	OLE_LINK3
	OLE_LINK4

