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Market View 
 European equities opened higher this morning, following on from a stronger Asian session 

overnight  

 Yesterday was dominated by global Central Banks; the ECB, BOE & Fed all appeared quite 

dovish which has boosted global equities, in particular Emerging Markets equities  

 The S&P closed above the 2,000 psychological resistance yesterday, and if the DAX holds 

onto early morning gains, there should be a weekly close above 10,000 level               

 This morning French Industrial and Manufacturing data for August came in strong, supporting 

EURUSD  
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Lloyds  – 
(Outperform) 
Previous Close 
GBp 76.28 

 

 The British government has sold another 1% in Lloyds, bringing 

its holding down to 10.97%  

 It is expected to sell another £1.5bn, roughly 3% of its remaining 

stake before offering £2bn to the British public and £2.5bn to 

institutions, clearing its holding  

Comment: The reaction has been broadly positively to the government’s 

announcement, as it removes one of the significant overhangs remaining 

in the stock. The government has moved quickly to further reduce its 

stake, given the shares are trading at a c. 5% premium to its minimum 

sales price of 73.6p. We continue to like Lloyds, given its UK centric focus 

and future expected diveidends. Management has committed to a 50% 

pay-out ratio going forward, and the shares offer a FY15 dividend yield of 

3.5%. The yield is expected to grow to 4.9% in FY16 and 6.2% in FY17 

based on current prices. The shares are trading on a P/BV of 1.26x, a 

slight but justifiable premium to the market given its strong balance sheet 

and position in the UK market. 

Shane Kelly | Investment Analyst 

eBay – (Market 
perform)  
Previous Close 
$24.15 
 
Paypal – 
(Outperform)  
Previous Close 
$31.67 

 

 Our rational for cutting eBay from our Core Portfolio was justified 

yesterday, as data revealed that like for like (lfl) sales growth for 

September was very weak  

 eBay reported lfl sales growth in September of only 1.1% YoY, 

well below the 3%-5% full year revenue growth management 

guided for FY15, and is significantly below ecommerce growth 

rates of 13% YoY 

 Amazon remains the market leader in the ecommerce industry, 

and reported an impressive growth of 19.2% YoY growth for 

September  

Comment: eBay is still reporting anaemic growth rates, despite the 

broader ecommerce sector growing at 13% per year. eBay is still suffering 

from last year’s security breach, and the change to Google’s search 

engine rankings, which is driving internet traffic away from the site. We 

remain bullish on the long term outlook for PayPal post its split from eBay, 

and view it as one of the best plays within the growing digital payments 

market. PayPal has a 10% market share, and has 170M+ monthly active 

users, and is looking to increase the velocity of transactions per user over 

2 times a month. We expect PayPal’s growth momentum to continue, 

driven by on-going updates to its platform, investment in Emerging 

Markets, and tailwind from the secular growth in digital payments. PayPal 

is now in a position to attract new customers like eBay’s rival, Amazon and 

other online ecommerce sites. PayPal’s earnings are forecast to grow in 

the mid-teens over the next 5 years, and currently trades at 25.3x FY15e. 

We advise clients to buy PayPal’s shares above the $30 double bottom 

support level.  

Stephen Hall | Investment Analyst 
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Ryanair – 
(Outperform) 
Previous Close 
€12.675 

 

 On October 22
nd

 Ryanair is to hold an EGM to seek approval for 

the return on c.€398m in cash; proceeds from its sale in Aer 

Lingus 

 This equates to €0.2942 per share and is to be distributed 

through a B-Share scheme 

 A 39 for 40 share consolidation will also take place 

Comment: Utilising the B-share scheme gives shareholders the option of 

how they wish to receive this return of cash; a capital option or a dividend 

option. Both options result in the shareholder receiving the same monetary 

amount, gross of taxes. Each share holder will receive a B share for each 

Ordinary Ryanair share held. By choosing the Redemption Option the 

company will buyback the allotted B share from the shareholder for 

€0.2942. Those B shares which have been bought back will subsequently 

be cancelled. The alternative is the Dividend Option whereby shareholders 

who choose this method will receive a onetime payment of €0.2942 for 

each B share held. This one-off dividend will be payable on November 5
th
 

(assuming the return of cash is approved at the EGM).  The ex-date for the 

capital reorganisation is October 28
th

. Following the payment of the 

dividend, the B share will automatically convert into Deferred Shares with, 

in practice, no economic or other rights. These Deferred shares will then 

be bought back for zero consideration and cancelled. 

The best option for each shareholder will be dictated by their individual tax 

circumstances. Our understanding is that the Redemption Option will be 

subject to Capital Gains Tax, while the Dividend Option will be subject to 

normal dividend tax treatment. More information can be found in Part VII of 

the circular issued by Ryanair in respect of this return of cash. Cantor 

Fitzgerald Ireland are not tax advisors; as such, consultation with an 

independent tax advisor may be required.  

A capital reorganisation of the Ordinary shares will also take place. This is 

to ensure, as much as possible, that the market price of the Ordinary 

shares remains unchanged following the return of cash. Subject to 

approval at the EGM, shareholders will receive 39 new Ordinary shares for 

every 40 shares currently held. Shareholder’s proportional ownership of 

the company will not be diluted in this process. All fractional entitlements 

will be combined by the company and sold in the market. A cheque will 

then be issued to any shareholders who had a fractional entitlement, 

unless the proceeds are less than €5. In this case, the proceeds will be 

retained by the company, to be offset against the cost of the processes 

above.  

David Donnelly | Senior Investment Analyst 
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Buy Previous Close: €39.84 Price Target: €49.00 

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 
Lloyds: Lloyds Banking Group plc, through subsidiaries and associated companies, offers a range of banking and financial services. The Company 
provides retail banking, mortgages, pensions, asset management, insurance services, corporate banking, and treasury services. 
eBay: eBay Inc. operates an online trading community. The Company's service is used by buyers and sellers for the exchange of products and 
services such as coins, collectibles, computers, memorabilia, stamps and toys, as well as concert and sporting tickets. eBay also offers, through a 
subsidiary, secure online payment services 

PayPal: PayPal Holdings Inc operates as a technology platform company that enables digital and mobile payments on behalf of consumers and 

merchants. The company offers online payment solutions. PayPal Holdings serves customers worldwide. 

Ryanair: Ryanair Holdings PLC provides low fare passenger airline services to destinations in Europe. 

Historical Record of recommendation 

Lloyds: We have been positive on Core Portfolio stock, Lloyds, since 01/03/14 and no change has been made to our recommendation since then. 

eBay: We have a Market perform recommendation on eBay as of 17/8/15 changing to Market Perform from Outperform. 

PayPal: We added PayPal to our Core Portfolio on the 20/07/15 and have a Outperform outlook on the stock.  

Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then. 

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.  

Date of distribution 

The first date of distribution is the same date as this report unless otherwise specified. 

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor 

Fitzgerald Ireland website here: 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald 

Ireland Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the 

London Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any 

evaluation of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as 

an offer or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are 

necessarily suitable for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular 

circumstances of the investor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as 

to, and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is 

entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or 

incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so 

entirely at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be 

subject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated 

in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, 

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they 

are not a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by 

revenues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may 

derive in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and 

recommendations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, 

views and recommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately 

reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   

                                                   

  

Dublin: 75 St. Stephen’s Green, Dublin 2, Ireland. Tel: +353 1 633 3800. Fax : +353 1 633 3856/+353 1 633 3857 

Cork: 45 South Mall, Cork. Tel: +353 21 422 2122. 

Limerick: Theatre Court, Lower Mallow Street, Limerick. Tel: +353 61 436500.  

Email: ireland@cantor.com   web: www.cantorfitzgerald.ie 
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